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May 19M 


MEMORANDUM POR THE PREglDWT: 


I am attaching hereto copy of a dispatch 
received fro. our office In Bern, which I think «, y 
be of interest to you. * 

We will be glad to furnish the name of 
the Individual fro, .ho. thla info™tIon cane, If 
you are interested. 


0. Edward Bilxton 
Acting Director 


Attachment. 





In the Onited States of a "Council for Democratic Ger¬ 
many". It would be very helpful to get some informa¬ 
tion on the personnel of this committee and how its 
activities are viewed. Also, what is the "sponsoring 
American group" to which the report refers? 

Yesterday’s press carried a rather sensa¬ 
tional Reuter report from London about plans for the 
occupation of Germany, stating that General Eisenhower 
would be in supreme command of the occupation, and giv¬ 
ing the names of his deputies. The report also set 
forth the difference between the program for the occu¬ 
pation of Germany, and countries such as France, Hol¬ 
land, Belgium, etc.. This subject has Immense poten¬ 
tial value from the angle of psychological warfare, 
and publicity should be handled with the greatest care. 
Unfortunately, this Reuter dispatch had the demerit of 
appearing to be authoritative, but at the same time 
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left one very much puzzled, since the report indicated 
that there was no understanding with Russia on the sub¬ 
ject. A second Reuter dispatch commenting on the occu¬ 
pation plans stated boldly that the Balkans were the 
sphere of influence of Russia. Whatever decisions are 
reached on the German occupation plans, when the time 
comes to make them public, this should be done with the 
greatest clarity and in an unequivocally official man¬ 
ner, and if possible Austria should not be lumped in 
with Germany or entirely overlooked, as was done in 
the Reuter dispatch. 

This is in reply to your inquiry regarding 
the unconditional surrender formula as viewed from here. 
Recently this subject has almost disappeared from the 
German propaganda. Goebbels tried to make his case and 
did it fairly effectively, and has now turned to other 
issues. He certainly convinced some of the German peo¬ 
ple that unconditional surrender meant unmitigated mis¬ 
ery and humiliation for the German people at large, and 
used the formula with some effect to stiffen German mor¬ 
ale. 
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Meanwhile, not much was done on our part to 
indicate what we meant exactly by the formula. It is, 
standing alone. Meanwhile the Germans gave it their * 
interpretation, while the authors of the formula never 
really told what it meant. If we mean by unconditional 
surrender — and it*s so stated — that there would be 
no compromise with Naziisra or German militarism in any 
form, but that we did not mean slavery for the German 
people, the formula might have done good. Several fac¬ 
tors have tended to confuse the issue regarding the 
unconditional surrender formula. It is not understood 
that Russia is committed to it, and this tends to make 
people feel that there is a divergence between Russia 
and the West on the subject. Secondly, no one seems to 
know here whether it applies to the satellite states: 
Hungary, Finland, Bulgaria, Rumania. Many a -Rumanian 
and Hungarian has asked me how his country could make 
an effective "unconditional surrender" to the Anglo- 
Saxons. Hungary walked the tight-rope hoping the time 
to surrender unconditionally to the West would come be¬ 
fore the Germans did, but finally Germany took her over, 
and our friends there are either Jailed, shot, or refu¬ 
gees. Thirdly, the Italian experience seems to Indicate 
that unconditional surrender is not an entirely happy 
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formula In practical application. It seems to be a sort 
of pious preamble to the real business to follow. The 
defeated country admits that it surrenders uncondition¬ 
ally, and then you proceed to work out the armistice 
terms, and, in the case of Italy, even make your uncon¬ 
ditionally surrendered foe a co-belligerent in a few 
weeks. 

In fact, viewed from here, the formula, stand¬ 
ing alone and uninterpreted, does not seem to have been 
of great help. It was hardly necessary to adopt it to 
convince people that the United States and England would 
not compromise with Nazi Germany or its military clique. 

Once adopted, however, the formula should not 
be dropped, but there are three things that might well 
be done. (1) Tell clearly what we mean by the formula. 
(2) Get Russia, on the basis of that interpretation, to 
accept and apply the same interpretation as the United 
States and England. (3) limit this application to those 
states — Germany and Japan — whose governments have 
freedom of choice. This is meaningless as applied to 
occupied or semi-occupied states, like Hungary, Rumania, 
and Bulgaria, and probably would have little value in 
our relations with Finland, if in fact it has any appli¬ 
cation here, in our case, since we are not at war with 
them. 

(OSS Official Dispatch, Bern, via radiophone, 13 May) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 


3 July 1944 


Miss Grace Tully, 
The White House, 
Washington, D. C. 


Dear Grace: 

Would you be kind enough to place 
the attached memorandum before the President? 
Thank you. 


Sincerely, 

A **, 90 


William J. Donovan, 
Director. 
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. 3 July 1944 


MEMORANDUM FOR THE PRESIDENT 

• 

I had a private audience with the Pope on 
last Wednesday. He discussed communism, Germany and 
Russia. I took up with him, at the request of Mr. 
Kirk, the question of the Japanese Embassy placing 
their radio transmitter in the Vatican. 

He then expressed great interest in your re- 
election and at the end he asked me to say to you that 
he sends "all my heart*s affection". 

William Zf Donovan 
Director 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. O. C. 


3 July 1944 

Miss Grace Tully, 

The White House, 

Washington, D. C. 

Dear Grace: 

I believe the President will be 
interested in the attached memorandum. Will 
you please see that it is placed before him? 
Thank you. 


Sincerely, 



i 




MEMORANDUM FOR THE PRESIDENT 

Colonel Joseph Haskell, who heads our SO 
unit dealing with the Resistance Groups, is expected 
in this country in a few days. In view of the pend¬ 
ing de Gaulle visit, I thought you night be interested 
in having me bring hin over to see you. If you wish 
to see us, please let me know. 

I make this suggestion because of the de¬ 
gree of importance which SHAEF, the British Chiefs of 
Staff and Mr. Churchill are putting on resistance at 
that end. • < / . 

William J. Donovan 
Director 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON, D. C. 


4 July 1944 


iviiss Grace Tully, 
The White House, 
Washington, D. C. 


Dear Grace: 

Would you please place the attached 
memorandum before the President? 

Thank you. 


Sincerely, 

William J. Donovan, 
Director. 


Authority 
NARA ~*rtvA — 


declassified 
F.o. 13526 
7U{<r\ 77 f 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON, D. C. 
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4 July 1944 


MEMORANDUM FOR THE PRESIDENT 


Before D-day in France, I favored placing our 
espionage and intelligence people forward with corps raid 
division. Instead it was decided to leave them back with 
army, which was the British plan. My objection to this 
plan was based on experience with former landings that 
there would be fluidity coming from the campaign, thus 
enabling us to infiltrate our agents. I talked to Gen¬ 
eral Bradley at the beachhead on D plus 1 and was able 
to get some of our men ashore. 

I believe the attached report from our chief 
intelligence officer there, dated 18 June 1944, will be 
of interest to you, and I send it as it came to me. 




William J. Donovan 
Director 
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SUBJECT: General Intelligence. 


The striking fact from OSS operating viev/ point is 
the open fluid nature of the front lines permitting large 
flow of civilians through the lines and the great demand of 
the Corps and especially divisions for trained assistance £>r 
espionage. Missions re guested by VII Corps alone would occupy 
time of 11 the full S I Bet. were it there. The front of 
the 4th Div. on the north is especially open. The 82 Air¬ 
borne Div. itself is picking up civilians at random to go 
through. The next most striking operating fact is the com¬ 
plete unity of Intelligence and Action Activity of resistance 
group contacts locally. One cannot distinguish between SF 
and SI work - the local French members of old chains them¬ 
selves make no distinction. These people, however, were 
chiefly engaged in Fensignements rather than Action in 
Lalanche Dept, and the intelligence they cm develop is 
the most important contribution they can make here now. 

G-2's of Corps and division ask ou:' SO men for intelligence 
missions as well as G-3's requests for sabotage. Practically 
SI and SO are working on a joint basis, so as not to confuse 
all concerned, with the G-2 contact open to all, but attempted 
coordination through SI to Army G-2. 

The third striking operational point is the general 
lack of interest - if not outright coolness on part o: the 
Army G-’s to OSS espionage and other work, as contrasted to the 
heavy demands for help from Corps and divisions. Army is too 
high up - fighting thelogistical battle - but leaving the 
conduct of operations largely to the Corps. The VIi Corps 
particularly has the big job and is lighting its own war 
without Army interference. 

Battle order and operational intelligence and .hat 
is being gathered re defenses of Cherbourg, troop concentra¬ 
tions, enemy G P's is not included in this report, for it is 
of primary interest to Divisions anc Corps. Only * little 
has yet been developed by OSS/SI because oz lack oi means. 
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_ olloving are observations of more general stra¬ 
tegic nature. 

a. Military: 


1. Axis troops do not fight as hard as in 
Tunisia and early Italian campaigns. 

2. I'orei ;n levees in German units surrender 
easily, but are being told they will be shot by Americans. 

3. Most divisions on north and north-west front 
of beach-head are now ies3 than one-half normal strength. 

4- I have not seen one German plane in dayli ;ht. 
Luftwaffe attacks beaches regularly one hour after dark, flak 
very heavy - enemy damage to us usually nil. Our planes every- 
v here. 

5. French report most German •oldiers rarely 
discussed future, but implied they expected war to be lost 
eventually ever since last year. 

6. German prisoners not as fine type nor as 
arrogant as in ly Tunisia, Sicily, etc. Most seem 
happy to be captured end out of it. 

7. German Army morale definitely weaker - 
absence of ^uftwaffe a constant blow to their confidence . 

8. Guts of our paratroopers and assault troops 
to . C .I.'s fought like demons. Where bodies ou i borne 
troops found isolated, ire ly surrounded by six or more 
dead Germans. 

9. Mechanical equipment captured such as radio 

controlled small tanks (doodle-bugs) etc. all shov/ fine work¬ 
manship - no deterioration electrical a ical parts. 

Excellent strong night flares - very bright. 

b. Civilian - French - Social - Political: 

1. French still shocked by suddenness and fury 
of ou. . igny - Careni have 

suffered greatly from bombardment. 33 killed at Is igny and 
one-quarter town wrecked. S they (at Ifligny) could not 

advise us that there were only 4G Germans there (douaniers and 
few soldiers). The warmth and humaness of our G.I.'s mixing 
with people, anc t ision of the agnitude of our resources 
is rapidly tha i them on!. Even in the ruins of their villages, 
children give the V-sign and smiles appear. , are "abroutis 
and capable of concern only of their o,.n .ittie nornes an: familic-s. 
The four years of Gar lan occupation has had a telling anc dam- 
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in* inf] ' ' pirits - ei y oldei 1 • 

Fe S€ a concerned here of politics. They 
cannot understand why tv.o French aener Is, Giraid an" DeC alls 
hould fi it ien the Gei ns are still in France. I spoke to 
a grou' in St. Here I'Ealise, June 1. ho said DeGaulle v/as 


fine but Giraua the} Lik i too. 

ii (7 f - old. 


The ol' lady I lived two 

, g _ _ of A'or Id Far I soldier) 

irituad ated - "what can c io? w - - 1 a 

had been billetted :ith her four years. She and other older 
oeople defend Pet a in as having spare 1 them by bis attitude, 
even greater sorrows for France. They a it tie is too old - 
ayl ■ misguided, but apparently he as somethin? In' them to 
hold to. 


3 . Yves Greslin - the local resistance leader 
kept functioning tl Afbei 

intend to use this nan for doge on Cherbourg through his chain. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON, D. C. 




4 July 1944 


Miss Grace Tully, 
The White House, 
Washington, D. C. 


Dear Grace: 


Would you please place the attached 
memorandum before the President? 

Thank you. 


Sincerely, 


William J. Donovan, 
Director. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 




4 July 1944 


HBiORAllDOa FOP THE PRESIBSHT 

Before D-day in France, I favored placing our 
espionage and intelligence people forward with corps and 
division. Instead it was decided to leave then tack t ith 
anay, which was the British plan. My objection to this 
plan was based on experience with former landings that 
there would be fluidity coming from the campaign, thus 
enabling us to infiltrate our agents. I talked to Gen¬ 
eral Bradley at the beachhead on D plus 1 and was able 
to get some of oar men ashore. 

I believe the attached report from our chief 
intelligence officer there, dated 18 June 19/ 4, Till be 
of interest to you, and I.send it as it cane to me. 

William J. Donovan 

Director 
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M E M OHAMDUM 
SUBJECT: General Intelligence. 


The striking fact from OSS operating view point is 
the open fluid nature of the front lines permitting large 
flow of civilians through the lines and the great demand of 
the Corps and especially divisions for trained assistance £>r 
espionage. Missions requested by VII Corps alone would occupy 
time of all the full S I Bet. were it there. The front of 
the 4th Biv. on the north is especially open. The 82 Air¬ 
borne Biv. itself is picking up civilians at random to go 
through. The next most striking operating fact is the com¬ 
plete unity of Intelligence and Action Activity of resistance 
group contacts locally. One cannot distinguish between SF 
and SI work - the local French members of old chains them¬ 
selves make no distinction. These people, however, were 
chiefly engaged in Rensignements rather than Action in 
LaManche Bept. and the intelligence they can develop is 
the most important contribution they can make here now. 

0-2*8 of Corps and division ask our SO men for intelligence 
missions as well as G-3*s requests for sabotage. Practically 
SI and SO are working on a joint basis, so as not to confuse 
all concerned, with the G-2 contact open to all, but attempted 
coordination through SI to Army G-2. 


The third striking operational point is the general 
lack of interest - if not outright coolness on part of the 
Army G's to OSS espionage and other work, as contrasted to the 
heavy demands for help from Corps and divisions. Army is too 
high up - fighting thelogistical battle - but leaving the 
conduct of operations largely to the Corps. The VII Corps 
particularly has the big job and is fighting its own war 
without Army interference. 


Battle order and operational intelligence and what 
is being gathered re defenses of Cherbourg, troop concentra¬ 
tions, enemy C P*s is not included in this report, for it is 
of primary interest to Bivisions and Corps. Only a little 
has yet been developed by OSS/SI because ol lack oi means. 


Author 

NARA 
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Following are observations of a more general stra¬ 
tegic nature. 

a. Military: 

1. Axis troops do not fight as hard as in 
Tunisia and early Italian campaigns. 

2. Foreign levees in German units surrender 
easily, but are being told they will be shot by Americans. 

3. Most divisions on north and north-west front 
of beach-head are now less than one-half normal strength. 

4* I have not seen one German plane in daylight. 
Luftwaffe attacks beaches regularly one hour after dark, flak 
very heavy - enemy damage to us usually nil. Our planes every¬ 
where. 

5. French report most German soldiers rarely 
discussed future, but implied they expected war to be lost 
eventually ever since last year. 

6 . German prisoners not as fine type nor as 
arrogant as in early days Tunisia, Sicily, etc. Most seem 
happy to be captured and out of it. 

7. German Army morale definitely weaker - 
absence of Luftwaffe a constant blow to their confidence . 

8 . Guts of our paratroopers and assault troops 
tops. G.I.*s fought like demons. Where bodies our airborne 
troops found isolated, frequently surrounded by six or more 
dead Germans. 

9. Mechanical equipment captured such as radio 
controlled small tanks (doodle-bufis) etc. all show fine work¬ 
manship - no deterioration electrical and mechanical parts. 
Excellent strong night flares - very bright. 

b. Civilian - French - Social - Political: 

1. French still shocked by suddenness and fury 
of our attack. At Isigny - Carentan and other towns have 
suffered greatly from bombardment. 33 killed at Isigny and 
one-quarter town wrecked. Sad that they (at Isigny) could not 
advise us that there were only 40 Germans there (douaniers and 
few soldiers). The warmth and humaness of our G.I.'s mixing 
with people, and the vision of the magnitude of our resources 
is rapidly thawing them out. Even in the ruins of their villages, 
children give the V-sign and smiles appear. Many are "abroutis" 
and capable of concern only of their own little homes and families. 
The four years of German occupation has had a telling and dam- 
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pening influence on their spirits - especially older people. 

2. Few seem concerned here of politics. They 
cannot understand why two French generals, Giraud and DeGaulle 
should fight when the Germans are still in France. I spoke to 
a group in St. Idere l’Eglise, June 16 who said DeGaulle was 
fine but Giraud they j.iked too. The old lady I lived two 
nights with (70 years old, widow of World War I soldier) was 
spiritually defeated - "what can one do?" German non-com 1 s 
had been billetted with her four years. She and other older 
people defend Petain as having spared them by his attitude, 
even greater sorrows for France. They admit he is too old - 
maybe misguided, but apparently he was something for them to 
hold to. 


3. Yves Greslin - the local resistance leader 
kept functioning through all this period. After an X-2 check 
intend to use this man for dope on Cherbourg through his chain. 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 


4 July 1944.’ 


Miss Grace Tully 
The White House 
Washington, D.C. 


Dear Grace: 

Will you please hand the attached 
memorandum to the President? I believe it 
will be of interest to him. Thank you. 

Sincerely 

(hCuL 

William J. Donovan 
Director 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 



4 July 1944 


MEMORANDUM POR THE PRESIDENT 

Here ia a summary of a study prepared by us 
on the age distribution of dead in the German ground 
forces from June 1941 to March 1943. 

"The age-distribution of dead in the German ground 
forces was derived from obituaries of German sol¬ 
diers published in those German newspapers avail¬ 
able in Viashington. For the period as a whole, 
roughly 95 per cent of the dead were 34 years of 
age or younger, indicating a very significant concen¬ 
tration of deaths in those ages most fit for combat 
duty. The estimated age-distribution of dead af¬ 
fords further confir atory evidence that for this 
period the dividing line between those age-groups 
considered fit for combat duty and those u-ed prin¬ 
cipally in a non-combat capacity falls between ages 
34 and 35. 

A comparison of the early months of the total period 
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v ith the later months sho..s s very sharp decline in 
the percentage oi total deaths in the age-group which 
was 20-30, inclusive in 1941» counterbalanced prin¬ 
cipally by an increase in that age-group which was 
16-19 in 1941 end to a iuch lesser extent by an in¬ 
crease in that ':ge grou. which war over JO in 1941*" 
Shoulc" you desire the detailed report, please 

advise le. 



Firoctor 



D££$483PTE& 


OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


July 4» 1944 

Uiss Grace Tully 
The white House 
Washington, D.C. 

Dear Grace: 

The attached memorandum, I 
will be of interest to the President. 


oss 


believe, 

Will 


you please hand it to him? Thank you. 


Sincerely, 


o. 


William J. Donovan 
Director. 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 




1 July 1944 


MEMORANDUM FOR THE PRESIDENT 

You will recall that when you asked me to 
go to China, you approved the establishment of faci¬ 
lities independent of the Chinese if necessary to ob¬ 
tain intelligence from that area. This we have done 
through AGFRTS (Air and Ground Forces Resources and 
Technical Staff), by which the intelligence efforts 
of General Chennault's A-2 and OSS have been united. 
Close liaison is maintained with General Stillwell's 
G-2. As you will see from the attached report, AGFRTS 
is well underway. I think it will be productive. 

I also mentioned at that time that I be¬ 
lieved the establishment of independent facilities 
would stimulate intelligence under SACO. This has 
proved to be the case, as you will see from the fur¬ 
ther report which is also attached. 



Director 






Air and Ground Forces Pesources and Technical 
Staff, known as AGFFTS (and more popularly, as "Agiight-* 
ers"), is a provisional unit approved by the Theater 
Commander, China-Burma-India, 26 April 1944 and assigned 
to the 14th Air Force. The primary purpose of the unit is 
to build upon and expand the intelligence facilities of 
the 14th Air Force. This unit will also train natives for 
morale subversion and sabotage. 

The 14th Air Force possessed an excellent nuc¬ 
leus of experienced personnel which had been effectively 
operating for more than one year. Because of the pres-, 
tige of General Chennault and the 14th Air Force, this 
nucleus possessed the best possibilities for developing 
a comprehensive and effective, intelligence-procuring 
agency. This group, practically intact, has been as¬ 
signed for duty with AGFFTS. OSS has assigned quali¬ 
fied officers and men to the unit and will furnish such ad¬ 
ditional personnel as nay be needed and will supply such 
special funds and equipment as are necessary to perform 
particular missions where not available from other sources. 
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A nucleus of operators existed in the Third, 
Fourth, Sixth, Seventh and Ninth War Areas. Each War 
Area has been re-examined and additional personnel sup¬ 
plied y;here necessary to make the coverage more effec¬ 
tive. A school has been established in one of these 
areas for the training of communications personnel, 
half of whom are to be assigned to the Chinese General 
in that Area and the other half to be assigned to AGFRTS. 
Sixty-two students were in their second week of training 
by May 20th. The course covers six to ten weeks. The 
personnel to be received by AGFRTS will be used in in¬ 
accessible places behind enemy lines. 

Contacts will be made with guerrilla bands 
and others to facilitate escape of American pilots and 
to procure intelligence. 

At the headquarters of AGFRTS in Kweilin is 
located an excellent radio transmitter. In each War Area 
there is a base station which operates its own individual 
net and transmits all collected information to Kweilin. 
There also exists a weekly courier service between the 
various Y/ar Areas and the Kweilin base. 


°«a«gsmED 




Real progress is now being made. The Chinese 
are putting forth effort to get things moving. It is 
reported that General Tai has requested that the heads 
of the OSS Secret Intelligence, Special Operations, 

Morale Operations and Research and Analysis Branches 
have a conference every Tuesday afternoon with their 
Chinese counterparts representing the Bureau of Inves¬ 
tigation and Statistics. The first meeting was held on 
May 9th. We again took the opportunity of asking for a 
larger volume of intelligence. The results that have 
been attained from our insistence for more and better 
intelligence have been most gratifying. During the per¬ 
iod urrier review we have received sixty-five reports, 
which have been more prompt, and noticeably improved in 
both form and content. By comparison it should be noted 
that during the entire month of April we received only 
two inconsequential reports. 

Since then several conferences have been held 
with Mr. P (General Tai's deputy) and Mr. L (Tai's SI 
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Chief) in order to complete the final arrangements for 
establishing the Advanced Base, and introducing agents 
into occupied territory. General Tai formerly objected 
for security reasons to taking agents to the Advance 
Base preparatory to being introduced into occupied areas. 
Now his deputy has specifically requested that the agents 
destined for Shanghai and adjacent areas assemble at the 
Advanced Base. 

Agents will report into the Advance Base where 
messages will be relayed immediately to SACO Headquarters, 
Chungking, for action. Captain H (our SI Chief) will de¬ 
code messages there and attempt to show by practical dem¬ 
onstration the necessity of maintaining close liaison and 
prompt service between the Advance Base and agents in the 
field. 

The Chinese members of SACO have responded sat¬ 
isfactorily to our immediate need for materials, and are 
facing long-range problems frankly with us. The prepara¬ 
tion of R&A file notes has been slightly stepped up dur¬ 
ing the month. Several publications of unusual value have 
been microfilmed and forwarded to Washington. 
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. OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 



4 July 1944 


Miss Grace Tully 
The White House 
Washington, D.C. 


Dear Grace: 

Will you please hand the attached 
memorandum to the President? I believe it 
will be of interest to him. Thank you. 

Sincerely 

William J. Donovan 
Director 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

4 July 1944 


MBCRANDOM FOR THE JflffiSIBElIT: 

I am attaching a report from a 
Harvard professor, Ramon Guthrie, just as 
it came to me. 

Sincerely 



William J. Donovan 
Director 




29 June :944 


DECfawiED 


TO: General V.illian J. lonovan 

rrOi': Ramon Guthrie 

EU3JLCT: Report on Impressions of the French Situation 

i « 
i * 

Every French-T^in v.e have :ct sgreer. that one thing is indis- 
pensible to the future o; France-/.r.erican relations: ..xtever action 
we take ith regal’d to the reco: of Gen. LI® • or J**®- 

out the Committee ou ■ mment must 1 sue a clear, c ete and 
detailed statement explaining its olicy and intentions in regard to 
France. This statement, to be effective, should COO® from ,r-. Poose- 
velt himself. It should be a blunt, forthright statement of the rea¬ 
sons for our stand. It should be clear enough to be understood by 
the man in the street and concise enough to satisfy legal experts. 

It should avid anythin* that cynics could iemiss as sentiment or 
camouflage. It should assert our determination to see France es- 
tablizhed ee a great pov.er under a democratic goveraaent o. her ora 
choosing- Especially, in thelight of the atir^caused by thc- articie 
published in the Star: and Stripes and ^uotc-d frou tae ■ eeder. 

"icer.t, it should reitera te ou- 'ledge not to see- any for- 01 
territori'l aggrandizement. It should admit that re nave made -*«* 
trkcr ini st in ou PfMm and anould 

4 u clear”th t the 0.8. her no desire to theart any le^iti ate 
revolutionary aspirations that the r-• oh people ney have, nor any 
intention of countenancin: a phony or abortive revolution. Our 
rovernment should also oledge itself to respect the freedoa of speech 
en- free-’or of assembly of theFrench people in tho?e temtor.es 0 
administered by appointees approved by the United nation.-. 

In gen ral, it maybe f-: t France if still divided, 

it has been for the past century and a ‘--If, intb tv.o ca _-■ g.e 

; £ ; SB". - ■ • : JS 

r ZSttZSSFt* MSP 

Eranceto the control of the "ZOO families- whoa they 
22l"t?SSm he sponsible for the downfall of France. These 
' • t0 tic of IntriFuinr ith Chautemps, the Corte de Fans, 

str s'&zzesi .o - up . wv «*— 
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ship in France cfter this war. Our apparent reluctance to arn the 
French Besistance groups is attributed to fear that they -irht become 
powerful enough to set up a rovern-ent too democratic for our liking 
in post-war France. 

Until recently nany Frenchmen could imagine no other ex¬ 
planation than this for our refusal to recognize PeGaulle. Then 
bare the article reprinted in the Stars and Stripes from the Feeders 
Digest. It gave them an impression that our refusal was also actuate- 
by°DeGaulle* s objection to ceding parts of the French empire to us. 
This article, it should be stated, was a great shock to Frenchmen 
generally. Most of them refuse to believe that it was not sanctioned 
by our government or at least put out as a feeler by persons in our 
government. :<tany former French friends of America are now convinced 
thr.t we are in this war mainly as an imperialistic venture. They 
wonder if the publication of the article in .uestion night not be a 
"coup ::ente" to discredit Je Gaulle in the event that we do recognize 
him,* in which case the inference would be that he had entered into 
e secret agreement to satisfy our alleged designs on Dakar, Martin¬ 
ique, etc. 

Most of the French here in Algiers fail to see the vali¬ 
dity of the American contention that the Committee does not repre¬ 
sent French opinion. They point out that in lts £^tri- 

biltion it corresponds much more closely to Frenc.n opinion than di , 
for instance, the -eynaud government U9r9-1940) or ^? b ,“^ y c “ y iU „ 
other government that Frar.ce has had. It is true t.nat toe Com ittee 
has been selected from the restricted number o. men available. 

nv of its embers are only step-gaps, fill in£ their oo-ts until 
abler and more so-alt men become available._ The people inside 
France wi 1 certainly want to replace nany 01 then with leaders_w 
Ki u? since 1940 or ;.ho have remained inside France. The 
dLirerof recognizing the ICflL as the provisional government of 
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vidual man is all important and everything else, machines, money, 
and even society itself, exists only to serve man." 

It is very desirable that the 3.S. interfere in 1 1 ench 
politics as little as possible while still doing all in its power 
to encourage the establishment of the democratic government that the 
overwhelming majority of the French pepple seem to desire. 

To Frenchmen of all political hues, it is imperative that - 
France be allowed to participate, as an equal at least, in her own 
liberation and rehabilitation. (At present Frenchmen in ana out oi 
the armed forces complain that they are not even allowed to help 
the United Nations to the extent of offering suggestions concerning 
French affairs in many fields.) It is difficult to see how France 
can participate as a partner in her own liberation unless some form 
of provisional civil government is reco-^nized by the r J. S. 


POSSIBILITY OF A DICTATQFSIilP IN EFAXE 

All people with v.hom we have talked are strongly op osed 
to a dictatorship in any form and would be against Gen. De Gaulle if 
they believed there was any possibility oi his becoming a uicta or. 
Even the most fanatic Gaullists are not for DeGaulle as a leader 
and would not swear personal allegiance to him. They 100 k upon him 
as a symbol of resistance to the Germans. Thanks to our dallying vith 
Darlan, Giraud and Peyrouton, they have also come to look upon him 
as a symbol of the revolutionary faith, in spite of his clerical and 
monarchist background. 

Th re are, however, many people who believe there is a 
possibility oi a rightist dictatorship coning about. Tney visualize 
the internal French situation as follows- the French political ten¬ 
dencies are divided into three parts- (a) at least 20 of oeopie 
re communists or communist sympathizers, (we can have no opinion 
as to the accuracy oi these figures); (b) another jO to 5Ct loilow 
De Gaulle as a symbol of unity ana resistance, (c) a sizable group 
W ill folio;: the former parli mentarians, not as parliamentarians but 
as local politic 1 leaders valuable for their experience. 

It is to be reuesbered that all these groups probably sup- 
oort De Gaulle. Only one of them, however, the com.:.unis.s, represents 
^Jc'inite oolitic 1platform. It night, therefore, happen that 
certain of the others would favor a "temporary' anti-communist dictate* 
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ship designed to allow groups (B) and (C) time to work out their plans, 
establish their unity, and strengthen their fences - and to provide 
a directive discipline during the period of reconstruction. 

Certain people see in the sidetracking of Le Trequer (So¬ 
cialist) and the elevation of D'Astier (Royalist) a tendency in this 
direction. Under the present .working agreement with General Mont¬ 
gomery it appears that the local administrators in the liberated 
France are no;/ being selected mainly by L*Astier, the Commissioner 
of the Interior, although this function was originally assigned to 
Le Trec.uer, the Commissioner of Liberated Territories. Many French¬ 
men here in Algiers, as well as many members of tne Fesistance, be¬ 
lieve thatonly a full recognition of the Committee as tne provi¬ 
sional government of France would be a satisfactory check on any 
dictatorial inclinations that Gen. De Gaulle and some of the more re¬ 
actionary members of his immediate entourage might have. 

Algiers, however, is not France. Algiers abounds in Irencn 
politicians, administrators, soldier^, businessmen, etc. out t:iere 
is no French working class here, and th e rrancais •■•o i g . B ^^s not^ 
exist in numbers suf icient to make his opinion felt. Lvcr^ning . 
have learned leads us to believe tnat any 

acceptable to the Trench people must oe mucn iurtner to tne leJt 
than the FOIL. The Resistance groups ascertain to have opinions 
end candidates of their own. it is our belief that t..e U.-. policy 
should take thi: probability into account. 


:;ar a. r ::i- c-j-i 

French Communists are not like American or Russian Com- 

srss. zr&.'zxs: 

"Liberty, Equality, Fraternity . 

Tt is very probably that the views of the * CP* have 
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in patriotism and courage from the priests and Dominicans" of 
France. DeGsulle's statement that "anti-Communisn is a crime 
against France" is not as surprising as it seems on first sigrn,. 
The often quoted saying that Hhe average*renchmanmakes it a 
principle- to vote a couple of parties further to the left than 
he feels", may account for some of the popularity of t.x^C . 
Father Peter Duffy's definition "tbmmun ism is anti-Fascism , is 
especially true in France, M ny people believe tigt some sort 
of allegiance between the FCP and The Christian Socialists, 
stemming from the encyclical of Pope i-eon XIII, is quite 
possible. 

Old party-line leaders like Tfc/rez and particularly 
Marty, have fallen into discredit. The new men like late 
Gabriel Perio and Grenier, the extremely ^ 0 en- 

minded Minister of Aviation are French patriots first oi all 
and follow the best traditions o. Frencn liberalism. 

Grenier's refusal to alios a purge of the officers 
in the French Air Force ,ade a very favorable impression here 
and is said to be very typical of the man himself. 

I h ve been informed by non-Comrunist Resistance mem¬ 
bers recently arrived from France that the strength of the much 

individuals as embers of Resistance organizations. These in- 

*ssi,-aea^sr^ s fra-A-ss.*. 

a very large minority in post-war France. 


s/s RA.M0.1 GUT it IF 


♦French Communist Party. 
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WASHINGTON. D. C. 


5 July 1944 


Miss Grace Tully, 
The White House, 
Washington, D. C. 


Dear Grace: 

Would you please hand the attached 
memorandum to the President? 

Thank you. 

Sincerely, 1 

William J. Donovan, 
Director. 
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1&^0RA*MDUM FOR TIB PRESIDUIT: 

Here is a report by radio tele 
phone from our representative in Switzer 
land, as of late June. 



..illiam J. Donovan 
‘ Director 



GLR, j-j y 

The tones oJ the press reports from Berlin on the invasion 
have chinked. They have t'.ken on an air of great seriousness, 
almost of oessimism. Here are some of the high points as re¬ 
ported in the Swiss press from Berlin: "The military situation 
in Normandie demands from Germany the greatest efforts and the 
greatest determination." The report continues that the All ied 
sition in Normandie is reported to have remarkably improved. 
Pepeatedly it is emphasized in the Berlin reports, possibly to 
explain to the German people the delay in bringing up more 
German troops to meet the invasion that the Germans roust expect 
landings in* the various other partr of the co'st. 

The Berlin correspondent of the Hcue 7 ucrchor Ieitunp states 
that while the Normandie situation was viewed with great con¬ 
fidence in Berlin on Thursday, it is necessary today (June 9) 
to realize that the enemy has not onlv reinforced his landing 
trooos, but has even succeeded in enlarging his beachhead to 
a considers* eat. German units inside the enemy occupation, 
according to the pres;, are finding their position more and 
more difficult every hour, and many of these detachments nave 
been cut off. Accoi to Berlin, there are now more than 
t v Allied divisions in the beach-head. Tne correspondent 
of the N^up 7uc-rchcr goes on to state tnat nil the ermsn re- 


of the N-mo 7ucrchor goes on to state tnat "ll tne uerm_n re- 
*: th f t ; ^ ' 

tr'inod^dversaries, fight . ith grim determi i, end that 
the Allied Command is throwing in its troops with great recK- 
\ rr • • uly t- V . - vt the Gei n war correc¬ 
ts. 1 t recalls 

Russian uethois, 

Thia •'raise of Allied forces is entirely novel in the German 

ays pleached tnat while e aignt 
be fairly good at tw or in the air, the Anglo-Saxons ton no 
serious value cs land forces. Alone this Bane line, tae Berlin 
correspondent of the ^ - --:m:l Z^tuiv: states that Berlto 
• the invasion I i ost cleverly organised oonbination 
of see and air.landing. .The whole orgenis ation o the invasion 


• *3erer.ee is- tiau* tw v.ir- —w . • 

fi 2 t -class military training 0. the troops. A1 0 the Berlin 


:-ug Zuerc..:-:. reports that the 

i to the bre'king of the Atlantic .‘all de¬ 


correspondent of the _ 

German press reaction to the brekinr 
fc-nse, ’so lon„ lauded as invincible, shows considerable em¬ 
barrassment. Now the talk i of the great, decisive battle 
in Trance, which could never take place unless the /.Hits were 
emitted to land in force. T;.e German press has dug uc r*a 
speech of December, 1941. hen he said, "I hear* that the English 
intend to start a big offensive somewhere. I only wish they 
..ould let me know about it before hand; I would have the area in 
cuestion evacuated, and very gladly save them the difficulty 
of landing." The Swiss press also emphasizes that the Ceram 
Command ic obviously faced with the greatest difficulty and 
must necessarily hesitate before throwing in all its reserves, 
because they do not know whether, in the event of Ian: ings at 
other points, they could risk it. Another interesting fact is 
that we have heard nothing yet from Goebbels this week. By Fndry 
afternoon we have in the past, always had a report on ::is weekly 
article in Tar Pcich which sets the tone for the press and gives 
the enercl propaganda style for the week. This week there 
nay be some difference of opinion as to the -ine to take, so ic 
difficulty of finding a basis of agreement between Goebbels end 


difficulty of finding - . , 

the military, because the tone oi tne com mt Men I ..lvc re¬ 
ferred to above is largely fro- lilitary circles, and it is very 
different in character from that ..hich Goebbels has been 
preaching in the past. There is no longer any taliin t.ie Ger¬ 
man ores: of cuickly throwing the Americans and the British into 
the ser. The‘meat event hich Cccbb - s has been ; raying . or 
for weeks it here, but. it does not seem to huve turned out 

. ‘V r puzzle too as to 

why the Germans should begin to‘speak with praise o. the 
nilitr.r. achievements of th< Alli s an of t..c daring and 
cleverness of the invasion. Sither they are heins vegr suW . 
ho in* to defeat the invasion effort and that to take extra 
credit for themselves, o. els-:, as sees 

no. realize that they are face: with something . it., -hich the,* 
cannot cope a> nist prepare tV- people for far-reaching con- 
set uences. 

n fact -ic:: ill tend -.ore and more to decrease German 
effect hich the vidories in ltaly, Thissla, 

1-- France are havi,:_ on the ill to - oik of the foreign workers 



inGeruany. Reports indicate that, in the early c lyr, the fo¬ 
reign y.ork-rs, an 4 particularly the "ussians use. 4 to turn out 
a good day's work; no.., since the impression of German defeat 
is beco.-.ing sore general, the situation has been radically 
changing. It is not so such a piestion of systematic sabotage - 
although there is plenty of this -- but an almost more incor-~ 
tant factor is the passive resistance, delays and general negli¬ 
gence! It is one tiling to work for a victorious master; it 
is a very different thing to work for a totering slave-driver. 

course, the fact that the Gernrne have hod to take away the 
best guards and supervisors of the foreign workers into military 
service, and in many cases have replaced them by old tired, 
and even war-sick veterans, means tliat the foreign worker is 
not supervised as he .as, and can with greater impunity lie down 
on his job. 

Some months ago, I reported briefly about a mysterious Hinrler 
stamp, which ha6 turned up here in Switzerland. Since- then, I 
have hud some one investigate so .e stamp dea’ers the situation 
vith regard to this stamp, and the mystery seens to deepen. 

The Stanp Collector's Journal, published hei , ;, 

had brief article ith regard to the stamp, with c facsimile 
-nd a full description, and the editors of th. journal, v;ho 
apparently accept- .' the st ..p as genuine, naked for further in¬ 
formation from any of their correspondents. The next number of 
the paper, printed early in 1944* had a fur* rticJLe about 
‘the stamp, and state 4 tn t c. prently it was not nn official 

f the German Post-Office, and that there was o - sort of 
tery involved. The paper also .uoted from r. letter, which the 
magazine had received fro the German Post-0 fice, which briefly 
ana curtly said that the notice their previous number regarding 
a Hinnlcr stamp id not correr; ond to the facts. As far as I 
can find out, pressure v;as brought to bear on the editors of 
the stamp jou nal by the German authoriti-r t: plcy t..e -.utter 
: . :, ana they have since become- very uncommunicative about it. 
Meanwr.il:, one hin-.lcr stomp has turnef uu here in the hands of 
1 dealers, and it for sale. Though it appears to be genuine, 
no stamp dealer wil rtv . . ai th !er an Post- 

Office has repudiated it. It does not appear that this it merely 
a 3taa dealer's trick, as otherwise there would probably be more 
spurious examples on the arket. It may have been a trick 
pulled by some of Hi ruler'8 enemies to make trouble lor him, 
or it nay be that so .c enthusiast in the Ministry oi the Interior 
thou Jit it might be nice to honor Himmler in this way, possibly 





in con ection with sone charitable drive. In any event, the 
mystery of the stamp has not been cleared up. 

FPiJCE 


The report I gave last night about the situation in the Bel¬ 
grade area appears to be duplicated in some other regions in 
that general Savoie region. The Preach Partisans in the Gre¬ 
noble area are reported to have revolted in force. Despite 
the counsel given then fro::. London, it is practically im¬ 
possible to temper the impatience that t;.e .en of the aa^uis 
(sic), and des. ite the danger of severe reprisal, these out- 
breeks may nevertheless tend to serve notice on the Germans as 
to what .vouli ha. pen if thej withdrew their troops in order 
to reinforce the present front in the North. If we assume 
that the Ger_*ns had some forty to fifty divisions in Prance 
at the date of the invasion, a very considerable number of 
these would be absolutely essential to keep down the country, 
and can never safely be sent to the front, or, if they are 
sent to the front, all German lines of communication will be 
threatenec, and control over the civil population ill be 
lost. It ..ill be a nice calculatio. for t..e German high Com¬ 
mand to try to dedide exactly how many men can be spared for 
front-line duty in the North, and what is the minimum required 
to prevent open rebellion behind their lines. 
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Would you be kind enough to place 
the attached memorandum before the President? 
Thank you. 


Sincerely, 



William J. Donovan, 
Director. 
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MEMORANDUM FOR THE PRESIDENT 

I attach a summary of a paper prepared by 
our research group on the degree of interest in com¬ 
munism and the separate question of attitude toward 
Russia as evidenced in Iran, Turkey, and the Arab 
Near East. 

This summary is a boiling down into five 
pages a paper some sixty pages in length. 

William J. Donovan 
Director 
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CJ^ORIIST AliD Pr.O-RUSSIAii 

Nummary 

1. IRAN . There is no Communist Party, in the J J 
usually recognized sense, in Iron. There are doubtless 
a number of communists, but they are content to ally them¬ 
selves with the other leftist movements in the country. 

' Chief of these is tne Tudeh (Masses) Party, which some 
reporters describe as "communistic," although thiE desig¬ 
nation has yet to be proved. Socialistic in aims and in¬ 
digenous in nature, it is increasingly articulate and 
influential, and pro-Ru6sian. The party has shown some 
strength in the recent elections ior the new -ajlis 
(Parliament), but not as much as many expected. 

Pro-Russian'sentiment among the peasants, the bulk 
of Iran's population, is largely limited to the northern 
orovinces under Soviet control; in this area it is very t 
noticeable. Such sentiment characterizes the urban labor 
groups, but these are numerically small, although in¬ 
creasingly self-conscious. 

Among the minorities, particularly the Armenians 
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and the Assyrians, there is delinite pro-Fussian sympathy 
and orientation. Similar tendencies are observable among 
the Kurds, although their ardor ior the Soviets seems to 
have cooled perceptibly in recent months. 

. 1 i I 

As for the ruling aristocracy, it is fear of the power 
and proximity of the USSR which makes them pro-Soviet; 
they hope thereby to placate the Russians sufficiently 
to insure their leaving Iran unmolested efter the war. 

In any case, the government accepts unfavorable economic 
arrangements from the Soviets and the ruling class make 
such ado about their charities on behalf of Soviet war 
victims. The pro-Russian senti .ent of the masses, es¬ 
pecially • in' the north, is based on hope; and there are 
indications that in this area it might be comparatively 
easy for t.ie Soviets, should they desire it, to organize 
public opinion in their favor, politically or economically. 

2. TH£ ARAB i'.ORLD . Soviet policy in the Arab world 
appears to be aimed at the reduction of British influence 
in that area and the acquisition of the balance of power 
and the expansion of her o..n trade. The center from which 
this activity radiates is the Soviet Legation in Cairo. 

There are certain important assets which favor the USSR 




in the pursuance of her objectives. In contrast to Britain 
and France, the Soviet Onion does not have to bear the onus 
of a record of past imperialistic policies in an increa¬ 
singly nationalistic Arab world. Furthermore, the USSR 
contains over twenty Million ioslems, divided among seven 
autonomous republics, in addition to an autonomous Ar¬ 
menian SSR and a reconstituted Russian Orthodox Church 
which appears to be heading toward some kind oi a union 
with the Greek Orthodox Church in the Wear East. These 
advantages are being fully exploited by the Soviets, who 
have won their greatest success among the Greek Orthodox 
and Armenian minorities in the Arab world. The other 
elements amon 0 whom the Soviets appear to have the greatest 
chance of spreading their influence are the educated 
youth and the skilled artisan class, two groups that are 
growing increasingly restive under the social and economic 
regimes prevailing in British and French-controlled areas. 
Soviet military and political successes have 'cade a 
owerful impression not only on these elements but on 
the politically conscious populations at large. 

On the debit side, it is a fact that the vast bulk 
of the .-ioslems, who make up the overwhelming majority of 
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the population in the area, continue to remain suspicious 
of Soviet aims; the Moslems in particular, have not yet 
forgotten the anti-religious policy of the USS1 in Comin¬ 
tern days. Their feudal ruling aristocracy, which still 
remains solidly intrenched, likewise represents a large 
bloc of opinion antipathetic to the USSR. Such dealin s 
as this element is willing to enter into with the Soviets 
are therefore motivated not by friendship but by a desire 
to play the Soviets off against the British in order to 
preserve their own position so far as possible. 

To date it cannot be said that the UtSF: has won any 
significant foothold in the Arab world except among the 
Armenian and the Greek Orthodox minorities, but the youth 
and labor classes which it is proselytizing are of con¬ 
siderable potential importance. It must be remembered, 
however, that Soviet diplomatic and other activity in 
the area is only just beginning; 'its ultimate success 
will depend largely on the policies which the other 
Allies elect to pursue in the Arab 'orld. 

3 . TUPrJY . It has been the policy of the Turkish 
Government to avoid all controversy with the Ui.SR, but to 
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reply vigorously to any anti-Turkish move that the Russians 
might aake. The government's fear of the UfcEF is more than 
seconded by the Turkish public. There is always the possi¬ 
bility, however, that because of the growing power of 
Russia, Turkey will find herself forced to orientate her 
policy in that direction. 

The Turkish Government has consistently opposed any 
move towards communism in Turkey, which, indeed has never 
taken root there. The government h.s seen to it that 
Turkish nationalism constitutes the only doctrine pre¬ 
sented either to the workers in Turkey's new factories, or 
to the agricultural communities, from which many of the 
workers stem and to which they often return. Until re¬ 
cently there has been little evidence ol com unism among 
the intellectuals, of Turkey, but reports communist elements 
in educational and government circles a;, eared in larch 
194^.. The ministry ol Education ana the Grand National 
Assembly took immediate steps to combat the spread of 
a.l "foreign" propagmd , .it:, the emphasis on communism. 

The Turks are om.osei to the spread of communism and 
Russian influence in the dear East in general for the 
same reasons that they are opposed to such dev lopment 

in Turkey itself. _ 
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MEMORANDUM FOR THE PRESIDENT 


Attached is a memorandum prepared by 
our research group on "Economic Reorganiza¬ 
tion of Burma". 
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Director 
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9 June 1944 


ECONOMIC REORGANIZATION OF BURMA 

Japan’s "Supreme Adviser” to the Burma Oovemment, Ootaro 
Ogawa, has completed the mttini phase of his mission to Rangoon. Dur¬ 
ing the past three months he has vigorously prosecuted a program for 
the reorganization of Butman economy, and his plan was scheduled to 
become fully operative at the end of March. As distinct from previous 
promises, Ogawa’s scheme for Burma represents Japanese practice In 
establishing "co-proeperlty” In Oreater East Asia. 

Japanese policy under Ogawa alms at a thorough regimentation of 
the Butman people. The "Supreme Adviser" has put a Central Bank 
Into operation, outlined a complete reorganization of provincial ad¬ 
ministrative machinery, decreed a drastic policy of forced utilization 
of land and labor resources In support of war needs, and established a 
new model War Collaboration Committee to supervise the entire pro¬ 
gram. The great teat for the new measures will be their success In 
salvaging Burma’s deteriorating economic system without undermining 
popular support of Ba Maw's regime. 


End of the "Soft" Era 

Throughout 1943 the Japanese pursued a "soft policy” In Burma. 
They promised the people Independence, substituted patriotic appeal 
for coercion In matters related to war service, and withdrew military 
control as much as possible Into the background. After 1 August they 
attributed to Adlpadl Ba Maw far more power than he actually enjoyed 
and more responsibility than he was willing to assume, with the expecta¬ 
tion that he would bring his Intractable countrymen Into line. But the 
Burmans apparently did not easily submit to regimentation and Ba 
Maw dared not act In too arbitrary a fashion. The dispatch of Ogawa 
to Rangoon In mid-December as Supreme Adviser to the Government 
suggested that the military authorities, having lost patience with Bur¬ 
mese Intransigence and Ba Maw’s Inability to deliver a fully mobilized 
nation, had decided to take more direct measures. 

Tokyo sent no second-rate political economist to Burma. Ogawa 
was formerly professor of the Tokyo's Imperial University, a manager 
of the Minselto party, and for many years a prominent member of the 
Japanese Parliament. Earlier In his career he had served as Parlia¬ 
mentary Vice-Minister of Finance and as Minister of Commerce and 
Industry. 
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Consumer Goods and Transportation 


Ogawa promised Burma virtually no help In providing manufac¬ 
tured consumer goods. Only a limited portion of the machinery needed 
for supplying the essential requirements of food, clothing, and con¬ 
struction materials (timber, steel, and cement) could, he said, be secured 
from Japan. Burma’s principal recourse would have to be to medium 
and small scale production units equipped with make-ehlft machinery 
locally provided. These establishments, moreover, would have to be 
widely dispersed so as to be as near as possible to the places of con¬ 
sumption. Ogawa’s corrective for paralysed internal transportation 
was equally disappointing. He recommended large-scale mobilisation 
of ox carts and the continued use of country boats on the rivers. 

This was scanty relief to offer a country that has suffered a two- 
year famine of Imported consumer goods. The raw materials as well 
as the means of manufacture are lacking In most categories, and primi¬ 
tive means of transportation are inadequate for long distance distribu¬ 
tion of the available goods. Even ox-cart transportation Is not to be had. 
The number of draft bullocks has been greatly reduced In the vicinity 
of all military establishments by indiscriminate slaughter for fresh 
meat. In central Burma, the only region of normal cattle surplus, the 
hoof and mouth disease has carried off large numbers of livestock. Draft 
bullocks are selling for 300 rupees, which Is six to ten times their pre¬ 
war value. Country boats have already proved unequal to the demand 
for river transport. 

The Burmans now can clearly understand from these recommenda¬ 
tions that they can expect no economic relief from Japan They must 
also perceive that their own efforts at self-help will be handicapped by 
continued military monopoly of all facilities for motor road, railway, 
and river transportation. 

Establishment of New Administrative Areas 

Ogawa supplemented his plans for local provision of civilian needs 
by dividing Burma Into four administrative areas. Three of them com¬ 
prise Burma proper; the fourth Is the Shan States Each of the areas 
Is supposed to be economically self-sufficient and autonomous In such 
matters as revenue and police administration, education, and civil 
engineering services. This arrangement breaks down the economic 
and political problem Into manageable units, and makes provision for 
the continuance of Japanese authority In Isolated areas In case the 
Allies should reoccupy the country pletemeal. The separate areas will 
now find It less easy to shirk their responsibilities. 

The limits of the three Burman areas have been fairly clearly 
Indicated. The fifteen districts that are to be administered from Man¬ 
dalay would extend as far south as Mlnbu, Magwe, and Yamethin, and 
might Include Thayetmyo. The twelve districts of Lower Burma cen¬ 
tering at Rangoon would Include moat of the Irrawaddy delta, areas 
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east of the Pegu Yomas and the four districts along the Tenasserim 
coast. This would leave for the Central State dominated by Bassetn 
only eight districts, three along the Arakan coast, and five along the 
lower reaches of the Irrawaddy valley west of the Pegu Yomas. 

Effect of Administrative Decentralization 

The area which will be administered from Mandalay is much the 
largest of the four, and Its unwieldy sire will make Impossible the 
achievement of self-sufficiency in foodstuffs under present circumstances 
of Impaired transportation. The surplus of rice la all in Lower Burma, 
and many regions of Upper Burma are already threatened by famine 
conditions. The arrangement is probably politically motivated, designed 
to quiet Upper Burma complaints against continued Ix>wer Burman 
control. 8uch considerations would outweigh at Mandalay the economic 
handicaps which administrative separation would entail. But if Upper 
Burma can henceforth no longer blame the authorities at Rangoon for 
Its sufferings, it will have cumulative reason to resent the basic cause of 
Its economic plight, arbitrary Japanese requisition of property, labor 
service, food, and transportation facilities. In the course of time regional 
loyalty among the people of Upper Burma can be counted on to in¬ 
tensify their opposition toward a Japanese-dominated Adipadl in 
Rangoon. 

The new system weakens Ba Maw's position both vis a vis the 
Japanese and over the governmental administration generally. In the 
first place each of the four regional Governors, although functioning 
under the sovereign authority of the Adipadl. will presumably be com¬ 
petent to deal with the Japanese military agencies directly without 
reference to Ba Maw, This Is a reversal of the previous Japanese tactics 
of playing up the Adlpadi’s dictatorial authority and channeling deci¬ 
sions through him. In the second place, the Governors of the fifteen 
first-class districts will henceforth exercise a free hand in the appoint¬ 
ment of Junior officials within their respective Jurisdictions. They will 
tend Inevitably to become political figures In their own right. Whatever 
may be gained by governmental decentralisation in enlisting a larger 
measure of local responsibility for meeting economic needs will be lost In 
lack of uniform application of regulatory measures and in growing inef¬ 
ficiency of administration. The dispersal of political patronage means an 
end of single-party control. 

The Land and Labor Utilization Scheme 

Ogawa’s crowning measure of regimentation Is his program of 
land and labor utilisation. The state will take over for its own purposes 
during the coming year all agricultural lands not being cultivated. All 
labor not otherwise usefully occupied will be mobilized for work on such 
lands subject to allotment by district Oovemors, township officers, and 
local agricultural committees. Thus if any district or community comes 
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up short In rice, vegetables, cotton, or cooking oils, It will presumably 
have only Itself to blame. While cattle will be requisitioned, men will 
have to pull the plows If draft animals are not available. Government 
agencies will advance loans to approved persons, and will furnish sub¬ 
sistence for all workers on government-controlled land. They will also 
fix the price of agricultural produce, buy all that Is offered for sale 
at that price, and superintend its distribution. 

This program will apparently not apply uniformly to all portions of 
Burma. The several districts have been classified as to their priority 
for wartime emergency administrative measures: fifteen first-class dis¬ 
tricts. an equal number of second-class, three third-class, with the two 
remaining districts and Rangoon placed in a special category. Only 
Deputy Governors over the first-class districts will enjoy patronage 
rights. A planning board functioning with the assistance of Japanese 
advisers wUl formulate the fundamental wartime measures. 

How the new scheme of agricultural regimentation will work can 
be conjectured Forced labor by Burmans on railways and roads, under 
Immediate Japanese supervision, has been difficult enough to require; 
forced assignment to unfamiliar or unremuneratlve forms of agricultural 
labor extending over widely scattered areas would be almost Impossible 
to enforce in Burma by local committees and township officers under 
direction of politically ambitious Burman Deputy Governors. The new 
streamlined War Collaboration Committee, although operating under 
high Burman authority and heavily weighted with Japanese representa¬ 
tion simply lacks the power to execute the plan. Burma’s economic 
position Is unlikely to Improve and political relations will probably 
deteriorate. The measure is a desperate one from both economic and 
political points of view. 

Responsibility for the New Policy 

That Ogawa’s program was Imposed without genuine Burman ac¬ 
quiescence Is clear. Ba Maw and his Cabinet must entertain grave mis¬ 
givings. The Privy Council assembled on 20 March to hear the Govern¬ 
ment spokesman explain the fourteen cardinal administrative measures 
formulated under Ogawa’s inspiration since the first of the year. The 
Councillors have been aware since last November that they did not con¬ 
stitute a public forum or representative assembly, but were simply a 
possible source of aid and advice to the sovereign In the present in¬ 
stance. the authorities asked not for their advice but only for their atten¬ 
tion. The Privy Council may continue to support Ba Maw’s regime be¬ 
cause they have no feasible alternative choice. But its members can 
be expected to assume little of the responsibility for the new policy 
Imposed by the Japanese. 
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Miss Grace Tully 
The Whit® House 
Washington, D. C. 


Dear Grace: 

Will you please hand the attached 
memorandum to the President? I believe it 
7/ill be of interest to him. Thank you. 

Sincerely 

William J. Donovan 
Director 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C- 

6 July 1944 . 

MEMORANDUM FOR THE PRESIDENT 

From sources in Germany, we have the following: 

. "The Japanese Army and .Navy, as well as the Foreign 
Office are still endeavoring to persuade Germany in¬ 
to a separate peace with the USSR. Early in June, 
General Arisue recommended this move during a talk 
with the German Military Attache in Tokyo. In the 
opinion of the Japanese, the war's center of gravity 
has moved to the western front and thus the USSR 
and Germany should come to terms so that a common 
front may be made against the western nations. The 
trip which Malfk, the Soviet Ambassador to Japan, 
made from Tokyo to Moscow on June 20 at the behest 
of the Japanese Foreign Office was for the pur¬ 
pose of sounding out whether the USSR would agree 
to negotiate a settlement of the Pacific war. 

Japan is looking ahead to a defeat of Germany and 
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thinks that the USSR will not want to face the 
United States and the latter's allies all by her¬ 
self. Japan i6 ready to sake very great concessions 
to the USSR and cooperate with her as an ally. 
Shigemitsu, the Japanese Foreign Minister, denied 
up to June 8, that any arrangements existed between 
the USSR and Japan, de even refused to admit that 
Japan was shipping supplies to the UbbR, which is a 
fact confirmed by information wnich came to Berlin 
via Switzerland." 

Our representative in Germpny comments that he 
places no stock in reports that the Germans intend to 
make a separate peace. 


b 




fcilliam J. Donovan 
Director 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

7 July 1944 






MEMORANDUM FOR THE PRESIDENT 


Knowing of your interest in maps, I am 
sending you copies of two maps prepared by our 
Research and Analysis Branch. These maps show the 
routing of traffic from Norwegian ports into Sweden 
and the estimated capacities of overland transport 
routes to Sweden from these ports. 

I am also enclosing a brief summary of 
the freight tonnage which can be cleared from Norwe¬ 
gian ports for shipment into Sweden. 


Enclosures 


William J. Donovan 
Director 
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SUPPLY ROUTES FROM NOFYAY INTO SVSPEN 
Conclusions 

It is estimated that the following quantities of freight can 
be cleared monthly from selected Norwegian ports and shipped into 
Sweden by railraod and highway. 



Metric tons 

Short tons 

From ports in Northern Norway 

70,000 

77,000 

From ports in Central Norway 

177,000 

195,000 

From ports in Southern Norway 
(exclusive of Oslo) 

227,000 

250,000 

From Oslo 

390,000 

430.000 

Total 

864,000 

952,000 


It can be seen that the total is almost one million short 

tons. 

These estimates are based on the following assumptions: 

1. that railroad and road services are not interrupted by 
bomb and other damage, or by snow or rain; 

2. that the necessary personnel, equipment, and supplies 
are available in Norway or brought into the country; 

3. that no allowance need be made for other traffic require¬ 
ments within Norway or on the Swedish border connections. 

Monthly figures are computed by multiplying estimated daily 

tonnages by 26 . 
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I believe that the attached discussion of 
China's Draft Constitution prepared by our Research 
and Analysis Branch will be of interest to you. 






CHINA'S DRAFT CONSTITUTION 


Generalissimo Chlang K ai-shek formally Inaugurated a Committee 
for the Establishment of Constitutional Government on 12 November 
1943. Set up under the Supreme National Defense Council, the highest 
organ of the present Chinese Central Government, the Committee Is 
designed to promote "study” of the draft constitution of 1936, conduct 
Investigations of public opinion, and make recommendations concerning 
the "problem of constitutional government." On 1 January the Com¬ 
mittee launched a campaign for nationwide consideration of the draft 
constitution. A great deal of comment on the subject by prominent offi¬ 
cials and discussion groups has been published, while numerous editorials 
and special articles have appeared In the press. This program, Its Intent, 
and Its results bear directly on the kind of government China will have 
after the war. 

Officially encouraged study of the constitution accords with the 
principles of Sun Yat-sen, revered Revolutionary leader, who called for 
a period of "political tutelage" In preparation for democratic constitu¬ 
tionalism in China. The Kuomlntang. the triumphant Chinese Revolu¬ 
tionary party, assumed exclusive control of governing powers on behalf 
of the Chinese people as soon as military operations ended In 1928. The 
entire Central Government, Including the Supreme National Defense 
Council, Is still responsible to the Kuomlntang. Chlang K’al-shek, as 
leader of both party and Oovemment. as well as President of the Republic 
In a time of national emergency, wields extraordinarily broad discre¬ 
tionary powers under a system of government that does not at present 
pretend to be responsible to any higher authority than a single political 
party. 

Nevertheless, the Kuomlntang maintains that Its Intention Is the 
establishment of constitutional government. The National Government 
on 5 May 1936 promulgated the latest draft constitution, said to be 
chiefly the handiwork of 8un Fo. son of Sun Yat-sen. A People's Congress 
was scheduled to meet In November 1937 to consider the draft and adopt 
It as the permanent constitution of China The beginning of the war in 
July 1937 prevented the convention of a People’s Congress at that time. 
None has actually met since, although an abortive effort was made to 
convene in 1940. Consideration of this unenacted document Is the pro¬ 
claimed purpose of the present study campaign, and the Kuomlntang has 
promised that a People's Congress will meet within one year of the end 
of the war to establish the draft of 1938 as the fundamental law of the 
land. At that time the period of political tutelage would be declared at 
an end. 
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The legal Instrument upon which China's constitutional future 
appears to depend has as Its moat ostentatiously democratic feature a 
section on the "Rights and Duties of Citizens." A Chinese Bill of Rights. 
It "guarantees" freedom from arbitrary arrest, freedom of speech, and 
religion. However, each of the seventeen articles of this section is qualified 
by the phrase, "except In accordance with law." In other words, consti¬ 
tutional provisions for the sanctity of personal liberties can be set aside 
by the passage of an ordinary bill. 

The law-making body which can thus curtail the "guaranteed" 
rights Is the Legislative YUan (Branch), acting In conjunction with the 
President of the Republic. Laws can be promulgated and orders Issued 
by the latter with the counter-signature of the President of either the 
Legislative or the Executive Yuan. The President of the Republic appoints 
and removes the President and senior officials of the Executive YUan. 
While the constitution provides that legislative matters shall be referred 
by the Executive to the Legislative YUan, there Is no explicit check by 
either branch on resolutions of the other. As a result the executive power 
is almost entirely unhampered by the rest of the government. An execu¬ 
tive order could become effective solely by virtue of the signatures of the 
President of the Republic and his appointee, the President of the Execu¬ 
tive YUan. Moreover, with the signature of the President of the Legislative 
YUan, the President of the Republic could set aside constitutional 
"guarantees." 

The element of democracy in the draft constitution clearly depends 
upon the democratic character of the People's Congress, to which all 
the governmental branches. Including the Presidency of the Republic, 
are ultimately responsible. The People's Congress, according to present 
specifications, will be an unwieldy body of about 1700 delegates. Scheduled 
to meet for one month every three years, It can not possibly exercise any 
genuine legislative function or constant check on executive excesses. Its 
greatest power would lie In the right to elect the President and Vice- 
President of the Republic and all the members of the Legislative and 
Control (censorial organ of government for Impeachment and auditing) 
YUan. The real contribution which the Congress might make to demo¬ 
cratic rule In China would be the selection of administrative officials 
representative of popular opinion. 

However, the entire Congress Itself is not to be popularly elected 
2 40 of the delegates being chosen by the present National Government 
and 250 odd members and reserve members of the Kuomlntang's Central 
Executive Committee and Central Supervisory Committee automatically 
becoming delegates Of the 1200 delegates popularly elected. 950 have 
already been selected. These members were elected prior to 1937 during a 
period of extreme political reaction unfavorable to liberal or minority 
party activities. Some of the members have died and been replaced; some 
have gone over to the puppets. Critics of the Kuomlntang claim that 
none of the minority (non-Kuomlntang) parties are as yet represented. 

A Central Government spokesman has stated that only 250 delegates 
remain to be elected after the war. At the first full meeting of the new 
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However, one of the liberal critics of the Kuomlntang, Chang Hsl-Jou 
(member of the faculty of National Southwestern Associated University 
at Kunming), declared that public study of the draft was Instigated by 
the Oeneraltsalmo solely for the propaganda purpose of convincing the 
Western powers that democratic processes were at work In China. Chang 
felt that there was no ground for optimism about the present study, be¬ 
cause previous liberal attempts to make constructive criticisms and 
revisions of the constitution had met with solid rebuffs from the Kuo¬ 
mlntang and the Generalissimo himself. This point of view received some 
support from the fact that, although Kuomlntang spokesmen had de¬ 
clared that there were no restrictions on the expression of public opinion 
concerning the constitution. To Kung Poo's editorial comments met 
with reprimands from the party Ministry of Information and Chang 
Hsl-Jou’s lecture condemning the present conduct of the Kuomlntang as 
well as the provisions of the constitution was followed by a Kuomlntang 
request for a copy of his speech. 

Independent observers In China are convinced that there are no 
Indications of Kuomlntang relaxation of control over the functions of 
government by allowing free discussion of the form constitutional govem- 
ment should take. Nor do they think that Independent or minority groups 
will be permitted to participate actively in the constitutional period of 
Chinese government. The Kuomlntang refused minority party demands 
that all of their outstanding leaders be elected to the Committee for 
the Establishment of Constitutional Government, over which the Kuo¬ 
mlntang enjoys complete control. The minorities do have a few repre¬ 
sentatives at the meetings, but their role will obviously be restricted by 
their small numbers, and their purpose is merely to keep the parties 
informed about the activities of the Committee. Judging from the present 
provisions for election of the People’s Congress, projected as the final 
governmental representative of the popular sovereignty of China the 
Kuomlntang will continue to exercise strict control over the election of 
delegates and consequently near-complete control over the post-war 
Congress Accordingly, the Committee for the Establishment of Consti¬ 
tutional Government and the campaign for study of the constitution 
seems unlikely to affect present Kuomlntang control of China. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. I I 



8 July 1944 


Miss Grace Tully, 

The White house, 

Washington, D. C. 

Dear Grace: 

I'm sure the attached memorandum will 
interest the President. Will you please hand 
it to him? 

Thank you. 

Sincerely, 

fiujt 

William J. Donovan, 
Director. 



OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 


MEMORANDUM FOR THE PRESIDENT 


8 July 1944 


Here is a report by radio-telephone from 
our representative in Berne which I think you should 
have: 


"The trip from Paris to Limoges cannot 
be made by road. There is a prohibition against 
travel on the part of the Germans. There is 
grave danger of being machine-gunned on the road. 

The maquis have requisitioned all vehicles in the 
regions which they control. By railway, with sev¬ 
eral detours, it was possible to make the trip in 
two days. 

"In Limoges, the situation is dramatic. The 
city is in a virtual state of siege. The center 
of the city is entirely cut off by barricades and 
block-houses held by the gardes mobiles and the 
milice. The prefect and all the administrative 
authorities have been deprived of their powers. 

The person in command is a lieutenant of Darnard 
named Vaugelas, former aviator known for his re- 

S ressive measures against the Haute Savoie maquis. 
e has installed himself as dictator, mobilized 
some civilians, forced the young men to enroll in 
the milice, and requisitioned all existing stocks. 

He arrests anybody he pleases without any judicial 

r cedure. From time to time, in armored trucks, 
leads expeditions into the surrounding country. 

"Thus he went to Gueret at the head of his 
men to arrest the Secretary-General of the prefecture 
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and a certain number of notables there, and brought 
them back to prison at Limoges. The Germans, who 
number about 2,000 at Limoges, are installed in the 
casernes. They patrol the streets and control the 
city, where the Gestapo is creating a reign of ter¬ 
ror. * 

"In the country, the maquis is in control, but 
it is divided between the FTP, of Communist tenden¬ 
cies, the FFI, military elements of the secret army, 
and special groups which obey only their local chiefs. 
After the invasion, these various elements all wished 
to make known their presence by various acts of sabo¬ 
tage and even of terrorism. 

"They proceeded to enroll a large number of peo¬ 
ple, and, by their disorganized action, brought down 
terrible reprisals by the Germans. These reprisals 
have bathed the whole region in blood. Everywhere 
there are large numbers of civilians who have been 
executed by the Germans. 

"After the maquis was driven out of the city, the 
two most serious developments in this region were those 
which occurred at Tulle and at Oradour. At Tulle, the 
maquis, after having taken the city, wished to take a 
small garrison of about a hundred Germans. The inex- 

J erience of the men of the maquis cost them heavy 
osses. Vhen they were finally able to reduce the gar¬ 
rison, they massacred their prisoners. They also ex¬ 
ecuted a certain number of persons suspected of being 
collaborationists. 

"The Germans, accompanied by soldiers, arrived 
the following evening and decided to raze the city. 

On the interventon of the Prefect, and considering 
that a certain number of German wounded had been saved 
from the massacre and cared for by the inhabitants, 
they decided to execute only a part of the population. 
After two days of terror, they ended by hanging from 
the balconies of the principal street of Tulle 150 hos¬ 
tages taken haphazard throughout the city. Adding to 





- 3 - 


this the number of persons killed at the time of 
the action and during the razing of the city by 
the Germans, seven to eight hundred persons were 
victims of this adventure. 

"The savagery of the Germans at Oradour is 
inexplicable. An Sij detachment arrived at ten in 
the morning of the tenth of June. It was market 
day, and many people from Limoges had gone there 
to get supplies. There was also a great number of 
children sent there for their vacation - a total 
of about twelve hundred persons. 

"On the pretext of searching for clmdestine 
munitions depots, the SS commander had all the men 
shut up in two or three barns, and all the women 
and children in the church. The abandoned village 
was then pillaged. At two o'clock, the houses were 
set on lire, then the barns. The Germans machine- 
gunned all who attempted to escape. At five o'clock, 
tne church was set on fire. Here again machine guns 
were used. One woman only managed to escape. 

"The German general commanding at Limoges ac¬ 
knowledged before the Prefect that this act dishon¬ 
ored his country. He permitted the bishop and the 
Prefect to visit the ruins and authorized a funeral 
service at the cathedral. 

"In the face of these barbarous acts, the whole 
region trembles. The peasants hide in the woods, and 
scouts signal the arrival of any German vehicles. 

The country has at one and the same time the violence 
of the enemy, of the maquis, and of the milice. There 
is no longer any legal authority. The Prefect is pow¬ 
erless. A wild anger pervades the terrorized people. 

"The fate of Limoges, and that of all the cities 
m the center Ox France, is very much the same. At 
the mercy of this terror - almost impossible to des- 


cribe. The only comfort in this frightful sit¬ 
uation is to be found in the intense patriotism of 
these people, in their hope of prompt deliverance, 
and in the reaction which is developing against all 
violence. It is true that all hope for the consti¬ 
tution of the regular army and the reconstitution 
of a legitimate authority (sic), but it is high time 
that these hopes and aspirations are supported by 
concrete and serious action." 

It occurred to me that it is the kind of story 
which you may consider represents a common ground on which 
de Gaulle and yourself may meet in a public condemnation of 
these atrocities and in a promise of action to end them. 



William J. Donovan 
Director 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


S July 19a 


MEMORANDUM IOR THE PRESIDENT 


I am sending you t.,o brief excerpts from 
studies prepared by one of our branches. One relates 
to Finland's capacity to pay Russian reparation demands 
the other; to the recovery made by Soviet steel produc¬ 
tion. I believe that you will find them of interest. 


Williaa J. Doaovan 
Director 


Enclosures 
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ELmW'S CAEASia Ifl-Pifl THg WJSflAN REPARATION PIMAlffi 


The Russian armistice terms recently rejected by 
Finland contained a reparation demand for six million dollars 
payable in five years. A survey of Finland's capacity to pay 
such a demand indicates that the Finns could meet the Russian 
bill which is reported to represent one half the amount of the 
damage inflicted by the Finns. Rut without foreign loans 
Finland would have to maintain her standard of living at war¬ 
time levels and only minimum reconstruction needs could be 
fulfilled. 

Payment could be made in one or more of the three 
following ways: 

1. In labor services , requiring 200,000 men at Russian 
disposal for five years. This method is economically, 
though it may not be politically, feasible. 

2. In .9ut_.9l c'AZLSnl rjp.ductjgiK At present dollar 

prices paper, pulp products and cash from exports could 
be transferred to meet the bill, a method known to be 
favorably regarded by the Russians. 

3. In g a l 4tal.,cagh or..other._a.ssets out. of_^Ianc^ 
on hand. Only a small portion of the bill could be paid 
with such capital assets as ships and machinery. However, 
payment in cash would probably be ^referred by the Finns 
to the sacrifice of these two categories of goods from 
stocks on hand. 

The above estimate is based on the assumption that 
Finland will not be forced to begin payments until hostilities 



on the continent have ceased. Under any other circumstances 
Finland's economic position would be extremely difficult. 
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By 1 January 1945 Soviet steel production will 
have reached 16.8 million metric ton, per annum or 77 per¬ 
cent of the maxlsmm pre-ear output. Thus almost half of 

the losses in production suffered as a result of the German 
invasion will have been made up. 

Over 3 million tons of steel, that is more than 

ten percent of domestic production, has been Imported during 

the war in the form of semi-finished and finished steel pro- 
ducts. 


Kith half Of its plant facilities in the Ukraine, 
the Soviet steel industry was gravely affected by the rapid 
advance of the German ar*. Host 0 f the losses occurred 
during the first four months of the war, though further losses 
were suffered in July 1942, when the Germans advanced toward 
Stalingrad. The total tonnage lost, expressed in terms of 
annual output, amounted to 11.9 million metric tons of steel 
ingots, or 55 percent of the maximum pre-war output. 

New construction in 1942 was not sufficient to off¬ 
set the losses in that year. However, starting early in 
1943, the industry began to show improvement, which has con¬ 
tinued uninterrupted up to the present time. This recovery 
can be traced to the erection of new open hearth furnaces 
in existing steel plants east of the battle zone, the utili¬ 
zation of evacuated equipment, the increased productivity of 
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the furnaces and the construction of ne* steel plants in 
Central Asia and the Urals. A substantial increase in 
steel output is anticipated during the remaimer of 1944 
as prodyction is resumed in some of the restored plants in 
the liberated areas ano new facilities come into production 
in the areas not affected by invasion. 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

OSS 

8 July 1944 


Miss Grace Tully, 

The White House, 

Washington, D. C. 

Dear Grace: 

Would you be kind enough to place 
the attached memorandum before the President? 
Thank you. 

Sincerely, 

/$ ^ 

William J. Donovan, 
Director. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


8 July 1944 


MEMORANDUM FOR THE PRESIDENT 


One thousand Morale Operational "kits" each 
week have been shipped into Yugoslavia since 31 May. 
These kits include six stencils, special clandestine 
paint brushes, an envelope full of specimen poisen 
pen letters, forged Rome newspaper, sabotage instruc¬ 
tions, rubber stamp and leaflets. 

In addition to the above, OSS in conjunction 
with OWI, is shipping to the Partisans books, diction¬ 
aries, songbooks, harmonicas and magazines, including 
"Time" and "Readers' Digest". 



William J. Donovan 
Director 
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OFFICE OF STRATEGIC SERVICES 

WASHINOTON. D. C. 




9 July 1944 


Miss Grace Tully, 
The White House, 
Washington, D. C. 


Dear Grace: 


Would you be kind enough to place 
the attached memorandum before the President? 
Thank you. 


Sincerely, 

/i ucj. 

William J. Donovan, 
Director. 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 


8 July 1944 

MEMORANDUM FOR THE PRESIDENT 

You may wish an answer to the question on 
the loads and types of stores being dropped by our 
planes to resistance groups. 

The loads and types vary froa week to week, 
but in all sections the trend is toward dropping more 
fighting equipment and less clothing. 

The average load is 2.5 gross tons which 
may include 4 machine guns, 44 rifles, 55 sten guns, 
and a total of 41,000 rounds of ammunition, together 
with hand grenades, explosives, food u>d clothing. 

ft'/- 

tfilliaa 

Director 
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WASHINGTON. D. C. 
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9 July 19U 


Miss Grace Tully, 
The White House, 
Washington, D. C. 


Dear Grace: 

Here is a report which I believe will 
interest the President. Will you please hand 
it to him? 

•Thank you. 

Sincerely, 

/hut 

William J. Donovan, 
Director. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C- 


9 July 1944 


MEMORANDUM FOR THE PRESIDENT 

Here is a report from our intelligence rep¬ 
resentative at Kunming: 

■Today we received a report from Captain 
Thompson verifying the fact that the Japanese 
used poison gas against the Chinese 54th Div¬ 
ision five miles due east of Hengyang on the 
night of June 23rd. From the burns observed 
on two victims, it appears that mustard gas 
and Lewisite were employed. The report in¬ 
dicated that the Japanese, in order to safe¬ 
guard their own troops, used the gas only 
against snail groups, in limited amounts and 
with caution." 

William 4. Donovan 
Director 


*\ 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


10 July 1944 
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Miss Grace Tully, 
The White House, 
Washington, D. C. 


Dear Grace: 

The attached memorandum will, I 
believe, be of interest to the iTesident. 
Will you please hand it to him? Thank you. 

Sincerely 

William J. Donovan 
Director 


A 0.11«U B*c 3(B) 1(D) or (B) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

10 July 1944 

MEMORANDUM FOR THE FRESIDi2ft 

Our representative in Bern sent us the following 
information: 

"The following is a cable to Ribbentrop from von Fapen, 
sent about the middle of June. (Although the number 
and date have been cut, the latter can be determined 
from the information given at the end of the cable.) 

"1. Yesterday the first reception for heads 
of missions was held, and Saracoglu had a talk with 
the Bulgarian Minister. 1 consider the talk they had 
an extraordinary one. Bulgarian Minister asked if a 
fundamental change in policy should be read into 
Numan's departure. The Turkish premier's remark that 
Turkey would not use her rights against the Allies 
might be interpreted to mean that henceforth she 
would yield to Allied demands for conceding bases. 

This received a categorical denial from Saracoglu. 
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Should Turkey enter the war, Bulgaria would automa¬ 
tically be the first to feel the effect. However, 
he fails to see why there should be any change in 
the relations between the two countries, which he 
stated were altogether amicable. He did not consider 
the mobilization of the Bulgarian army as a move 
against the interests of Turkey, but rather as a 
perfectly natural step. He had received advice that 
the new government in Bulgaria was firmly maintaining 
order and was trying to steer clear of any break with 
the USSR if possible. Saracoglu recommended that 
this policy be continued. Turkey would be confronted 
with a difficult situation if Soviet armies were to 
begin operating in Bulgaria. Nor should the Soviets 
forget that at their lowest point, when the Nazis 
were in theCaucasus, Bulgaria held firm against German 
pressure to enter the war. To the Premier*s amazement, 
Balaba replied that this was incorrect and that the 
Reich had never put pressure on Bulgaria to enter 
the war against the USSR. The talk appeared to have 
satisfied Balaba, who left with the belief that the 
prime minister's assurances were sincere, certainly 
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for as long as there vas no change in the situation 
on the Rumanian front. 

"2. The Turkish iYesident went to Thrace on a trip 
of inspection. 

"3. Yesterday, for the first time, radio programs 
were exchanged between the United States and Turkey. 
Introductory speeches were delivered by Salim Sarper, 
Ambassador Steinhardt, and his wife." 



William J. Donovan 
Director 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

10 Jnlj 190. 
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Mias Grace Tulljr, 

SL^LfT% 



I aa enclosing a a M iwdm dhleh 7 
1 aa snrs the President will find of Interest. 
■111 y*u please head It to hie? 



Sincerely, 


■1111 aa J. Donovan, 
Director. 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 




10 July 19U 


MEMORANDUM FOR THE PRESIDENT 


Here is a message jjst received through OSS 
in Berne from our informant strategically placed in 
Berlin: 


•1. With reference to the rocket bombs, 
extremely secret information from Pari (loerper- 
bau) reveals that the 'gerade Laufapparatur' is 
produced in Gdynia, at the Ascania works; both 
the V-l and V-2 models are made in Hersograd (sic), 
which is located in Niederdonau, in the vicinity 
of St. Valentin; the 'Duesen* are built at the 
Krupp works in Wuppertal; additional parts which 
are not named are manufactured by the Siemens- 
plauia factories at Murtenberglech (sic), situated 
30 kilometers north of Augsburg. 

2. Approximately 10% of the V-l model rocket 
bombs will have short-wave transmitters installed 
in them. The purpose of this will be to direct 
the path and aim of the rocket bomb. The problem 
which arises with respect to this, however, is 
whether waves transmitted from England will be able 
to interfere with the apparatus. 

3. To the best of the informant's knowledge, 
Berlin has not been able to obtain any first-hand 
inf ormation regarding consequences of the bombing 

of southern England. They have secured the following 
indirect reports, however, through third persons: 


BUBO 
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■(A) On June 29th, von Eapen wired Berlin 
that he was informed in confidence by the Deputy 
General Secretary that although England has ended 
the suspension of diplomatic privileges and although 
the Turkish government has asked its Embassy at 
London for a report on this topic, still no report 
has been received. Britain has requested all diplo¬ 
matic representatives stationed in England not to 
transmit any information regarding the invasion 
situation and the Nazi weapon. 

"(B) from Madrid, Ambassador Dieckhoff wired 
the following on July 2nd: In the last two days, 
the initial results of the rocket bombing of southern 
England have become a great deal graver. If this 
bombing is maintained, it is anticipated that there 
will be heavy damage and disorder, even though public 
services have not yet been halted. Dieckhoff s in¬ 
formation was based on a cable from Alba which reached 
Madrid on July 1. 

"4. In the neighborhood of Orlamuende, south 
of Kahla on the railroad line between Rudolfstadt 
and Jena, a large new airplane plant is being built. 

It is underground in part. It was already bombed 
on either June 29th or 30th, but this raid did not 
cause much injury and the plant will soon be in 
operation, rtirsuit planes (Jagd maschinen) are 
manufactured here; in addition, perhaps new secret 
weapons are also produced. In comparison with the 
V-l model, the V-2 travels through the stratos- _ 
phere. It is radio-controlled and is therefore a 
more accurate weapon. In addition, it possesses a 
longer range. This new model will be in use by the 
Nazis within 60 days, at the outside." 


Ji™ 

William J. Donovan 
Director 






Miss Grace Tully 
The White House 
Washington, D. C 


Will you please hand the attached re 
port to the President? Thank you. 

Sincerely 


Williaa J. Donovan 
Director 


OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

10 July 1944 

MEMORANDUM FOR THE PRESIDENT 

Here is a report from our representative in 
Bern which was received from our agent in Germany. 

"1. The following is dated the 24th of 
last month: the Nazi Legation in Brussels expect 
landings in the near future, in the vicinity of 
Ostend, Antwerp, Rotterdam and/or the mouth of 
the Somme River. Our German informant believes 
that landings close to channel would be assisted 
by the disastrous transport and food situation in 
Belgium and the north of France. They had re¬ 
duced the Belgian bread ration to 250 grams; greater 
reduction is imminent. Seven hundred railroad cars 
are required every day for normal Belgian food 
supplies and only 163 are available at the moment. 
The transportation situation will become more 
critical in the next few months. For July, 100,000 
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tons of early potatoes are needed by Belgian cities; 
160,000 tons of wheat from August to September; 

# 500,000 tons of late potatoes from August to November; 
1,200,000 tons of beets from October to December. 

"2. The following is dated the 23rd of last 
month: Report from Paris stated that civilian rail¬ 
road transportation with the Reich has been halted 
for five days." 



Filliam J. Ponovcr 
Director 





OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 


10 July 1944 OS s 


Hiss Grace Tully, 
The White House, 
Washington, D. C. 


Dear Grace: 


Would you be kind enough to place 
the attached memorandum before the President? 
Thank you. 


Sincerely, 

William J. Donovan, 
Director. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


10 July 1944 




RANDUM FOR THE PRESIDENT 


There follows a report received from our 
representative in Perne: 

"Through a Norwegian source in France, 
previously shown to be fairly dependable, we 
have obtained the information reported below: 

"There was a critical situation last week 
in the OH' High Command for France. Hitler or¬ 
dered both Rommel and von Rundstedt to appear 
before him, as the result of the latter*s threat 
to give up his position because of his quarrels 
with Pommel. From the start, of the landings in 
Normandy, Rommel had insisted.upon bringing up 
the full German reserves; on the other hand, von 
Rundstedt retained sizeable concentrations of 
troops in the Black Forest and to the north and 
east of Paris because he feared huge paratroop 
landings by the Allies to the east, possibly even 
in the Vosges region and along the Rhine River. 

It is reported that the Fuehrer himself had given 
his approval in advance to von Rundstedt*s plan. 
Von Rundstedt was bitterly angry against Rommel 
for arguing against 4 this plan directly with Hit¬ 
ler. It is stated that the Fuehrer settled the 
feud and Rommel will not make his reports hereaf¬ 
ter to Hitler directly, but will send them through 
von Rundstedt. It is felt that this reconciliation 
will have a brief existence. 
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"The source advises that from every corner 
of Europe, forces are reaching France to take part 
in the Normandy struggle. One division has cone 
irom Hungary, one from Rumania, one from Norway and 
2 have arrived from East Prussia. The Nazis are 
faced with important difficulties because of‘ trans- 
poration troubles and now by the lack of gasoline. 
Large numbers of Nazi troops were forced to halt 
south of Paris en route to the front as a result of 
the fact that supplies and heavy equipment did not 
reach them from the warehouses in Germany, Accord- 
ing to the report, the Germans are according Driority 
to the'Jormany front over the Russian front until the 
close of July. The Nazis are aware that the Soviet 
armies are likely to have reached the Vistula River 
by then; however, at that time Hitler rill take a 
stand. Families of officers residing to the east of 
aoenigsberg in East Prussia are moving to Austria, 
according to information reaching these officers." 


William J. Donovan 
Director 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

10 July 1944 . 
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Wise Grace Tully, 
The White House, 
Washington, D. C. 


Dear Grace: 

Will you please hand the attached 
memorandum to the iYesident? Thank you. 

Sincerely 


William J. Donovan 
Director 


W>) or IK) 


KflASHJ 

a a um •«. *d 

C/ At 


1 197 4 





OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

10 July 1944 


MEMORANDUM FOR THE PRESIDENT 


We received the following report from 


Bern: 


"We have just obtained froa our informant in Germany 
more material which is dated the 3rd of this month. 

conduct*?! 

as SIL) reminded the Foreign Office that after the 
middle of July, 1943, it had been agreed with the 
Foreign Office that subaarines were not to operate 
off the coast of South America below the latitude 
of 28° South. StL advised that it was considering 
ending this limitation and requested the concurrence 
of the Foreign Office in this decision. The reason 
given by StL for this proposal is that the rupture of 
diplomatic relations with Argentina terminates the 
necessity, in StL*s opinion, of maintaining the res¬ 
triction. The proposal would not involve the limi¬ 
tation against sinking or seizing Chilean or Argentine 
vessels. StL wishes to be free to operate in this 
region since they will not have to contend with any 
organized protection system, especially none like the 
powerful enemy air patrol operating off the coast 
of Brazil. This fact offers a prospect of success 
in this region. According to SKL's plan, just one 
or two U-boats would be used at the beginning. In 
the event that it should appear possible to obtain 
greater successes, more subaarines would be used. 

■In its answer, the Foreign Office inquired of StL 


d: 
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concerning the amount of tonnage which it could be 
fairly assumed would be sunk. If the tonnage were 
to amount to merely aome tens of thousands of tons, 
it would not justify running the chance of Argentina 
declaring war; however, it would be worth the risk 
if the tonnage they expected to sink were to amount 
to hundreds of thousands of tons. By July 3rd, SIL*s 
answer to this inquiry had not yet reached the 
Foreign Office." 


William J. Donovan. 
Director 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

10 July 1944 


Miss Grace Tully, 
The White House. 
Washington, D. C. 


Dear Grace: 

Will you please hand the attached 
memorandum to the President? Thank you. 

Sincerely 


& 

William J. Donovan 
Director 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

10 July 1944 


MEMORANEUM FOR THE FRESIDQJT 


The following report was received from our re¬ 
presentative in Bern: 

"The following is the substance of a secret message 
sent to the Minister of the German Legation in Bul¬ 
garia by von Ribbentrop. The message is dated July 
2nd and states that it is for the minister himself, 
with reference to his #587 dated June 30th. 

‘ -'lease deliver at once the following message from 
me to the Bulgarian Foreign Minister. It should be 
transmitted orally: 

1. In the military and political matter of re¬ 
moving various military installations from the 
coast of the Black Sea, which is of such great im¬ 
portance to us, it is extremely unfortunate that 
Draganoff reached an agreement with the Russian 
charge d*affairs to make 6uch removals without 
notifying us in advance and without obtaining our 
concurrence beforehand. Consequently our own situa¬ 
tion is affected adversely. 

2. Any impression of giving in to Soviet demands 
should have been avoided, even if we can, from the 
military aspect, remove or disguise such installa¬ 
tions along the coast. 

3. We feel that the note of May 18th which the 
Russian Legation submitted is obviously an ultimatum 
in its nature. As a result, to have yielded to the 
Soviet Union in part on the matter of the military 
installations will not prevent them from urging the 
establishment of Russian consulates in the harbor 




cities of Bulgaria. In addition, it is probable that 
the Soviet Union will make larger demands. This will 
cause them to apply ceaseless pressure on Bulgaria. 

4. Nevertheless, we are willing to determine to what 
extent the wishes of the Foreign Minister of Bulgaria 
can be fulfilled by the removal or disguising of the 
installations in question. This would be determined 
by a joint Bulgarian-German military study. It is 
necessary to delay the political decision involved in 
the matter until the military aspects are clarified. 

We will issue appropriate orders to the proper German 
military officials and we request that similar orders 
be issued to the proper Bulgarian military officials. 

5. With respect to the political judgment to be 
reached in the matter, the problem has certain compli¬ 
cations as the result of: 

(A) . The verbal commitments which the Foreign Minister 
of Bulgaria has already given to the Russian charge 
d'affaires. 

(B) . The establishment of Russian consulates is an 
ultimatum, carrying the sanction of the rupture of 
diplomatic relations if the ultimatum is not obeyed. 
Hence it will prove impossible in the end to induce 
the Soviet Union to yield on its demands. 

The previous Bulgarian government and the Regency 
always were of the opinion that, without respect to 
the military aspects of the matter, it was impossible 
to permit consulates to be established because it 
was not consistent with Bulgaria's sovereignty. More¬ 
over, it would permit the Russians to organize points 
for the dissemination of Bolshevik propaganda. It 
appears obvious, therefore that the Russian demand 
will end in the breaking off of relations anyway, 
in spite of the Bulgarian government's desire to 
take consideration of the feelings of the Bulgarian 


-3- 


DBCl^SfllHEP 


people and to win delays. Consequently in preparing 
the reply to the Russian note of May 18th, it is ne¬ 
cessary to give full study to all military and pol i- 
tical factors affecting both Bulgaria and Germany. As 
has already been agreed, we therefore request that you 
consult with us on the reply to this note, following 
the completion of the military study. This closes the 
directions for your discussion with the Bulgarian Foreign 
Minister. 

please advise the appropriate German military command 
in confidence of the foregoing directions and inform 
them they should protect their interests in the matter 
of the military installations along the coast. Accor¬ 
ding to your wire mentioned above, the German military 
officials should decide which of these installations 
it is necessary to keep. Thereupon they should obtain 
the agreement of the Bulgarian military authorities 
to back up the German decision as if it were their own, 
sinme you advised us that theBulgarian army officers 
want to keep as many of the installations as they can. 
in this way, it would be possible to restrict the 
concessions to Russia to insignificant removals. You 
should make it apparent in your report on the study 
of the installations that keeping the installations 
which we regard as vital is in compliance with the re¬ 
quest of the Bulgarian army officials. Kindly em¬ 
phasize this factor to the German army officials in 
your discussions which, obviously, have to be kept 
secret, Kith reference to the orders which should 
go to the German army officials in Bulgaria, we will 
get in touch with the Oberkommando der Wehrmacht. " 



william J. Donovan 
Director 
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WASHINGTON. D. C. 
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10 July 1944 

Miss Grace Tully, 

The White House, 

Washington, D. C. 

Dear Grace: 

I would appreciate it if you would place 
the attached memorandum before the President. 

Thank you. 

Sincerely, 

^3 u*. 

William J. Donovan, 

Director. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

10 July 1944 


MEMORANDUM FOR THE PRESIDENT 

General de Gaulle and General Bethouart both 
talked to me about the resistance movement in Indo¬ 
china. You will recall that I advised you some time 
ago that we were working on this movement in Indo-China 
through General Pechkoff, who is the French Ambassador 
to China and former chief of the French Military Mis¬ 
sion to China. 

However, the French now have taken up with 
the British the matter of having Admiral Mountbatten 
join with us in aiding this movement in Indo-China. 
General Bethouart has just been in and told me that 
he has been advised by the British that the matter is 
now in Ur. Churchill's hands. 

Me have up with the French the question of 
moving some 500 French soldiers under General Brassard 
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from Algiers to India. These men have been trained for 
special operations and would, at the appropriate time, 
be dropped into Indo-China by parachute. 

While we are prepared to go ahead with this 
operation, either dropping the men from Admiral Uount- 
batten's theater or General Stilwell's theater, first of 
all it seemed advisable to get the question of jurisdic¬ 
tion settled. 1 am not aware whether there has been any 
change in the decision of the Quebec Conference whereby, 
I understand Admiral Uountbatten was not given jurisdic¬ 
tion over Indo-China. 

I wanted to advise you of this as I am now 
taking the question up with the Joint Chiefs of Staff. 

William J. Donovan 
Director 
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10 July 1944 


Miss Grace Tolly, 

The White House, 

Washington, D. C. 

Dear Grace: 

Will you please hand the attached 
memorandum to the i'resident? I believe it will 
be of interest to him. Thank you. 

Sincerely 

William J. Donovan 
Director 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

10 July 1944 


MEMORANDUM FOR THE tfffiSlDENT 


We received the following report from our 
representative in Bern: 

*1. England and America, during the course 
of the negotiations held between the Swiss and the 
Allies in Lisbon in May concerning the restriction 
of Swiss bank dealings with the Nazis, insisted on 
the following, in addition to other demands: that the 
Swiss should prevent the buying of foreign exchange 
(escudos and Swedish crowns) in Switzerland and that 
the Swiss should halt gold transactions between the 
Swiss and the Reischbank. However, negotiations also 
took place between the Swiss and the Nazis etthe 
close of May concerning blocked credits. Within the 
context of these discussions, ttihl of the 
bank was successful in coming to an agreement with 
the president of the Swiss National Bank, a man named 
Weber. Weber is personally friendly with FJhl. By 
the terms of this arrangement, it is possible for 
the Reichsbank, within the framework of their pre- 
vious gold transactions, to sell gold for Swiss francs 
in accordance with a monthly quota. This quota amounts 
to approximately 6,000 kilograms of gold, worth approxi- 
mately 30,000,000 -.40,000,000 Swiss francs. If it 
should toco™ necessary, Weber stated, he .as ready 
to take even more gold than the amount fixed in the 
monthly quota. Under the fairly broad arrangement 
thus reached, it will be possible to exchange Swiss 
francs just as before for the foreign exchange of 
3 rd countries. This will allow Germany to take care 





of its most urgent requirements for foreign exchange, 
needed for the cost of its diplomatic representation 
and for other commitments involving foreign currencies. 

The effects of this smuggling and the out¬ 
look for the following six months are still as good 
as they were before. It is possible for us to anti¬ 
cipate that for the last half of the current year, 
as in the initial half, Germany will receive an ad¬ 
ditional 3,000,000 Swiss francs worth of ball bearings 
through the means I have reported above. Moreover, 
the ball bearings in question are the kind which Ger¬ 
many requires most and on which deliveries are needed 
as quickly as possible. 

If the requisite precautions continue to 
be maintained, this well-handled channel will not 
be in any risk in the near future, according to 
all signs. In connection with the general situa¬ 
tion respecting the negotiations, please consult the 

? report 1 sent today, the Delegations *26 and the Le- 
ation*s *2069. My report contains full particulars, 
his wire should not be distributed to aj*y other 
agencies." 




William J. Donovan 
Director 
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Mies Grace Tully 
The White House 
Washington, D.C. 

Dear Grace: 

Will you please hand the attached 
memorandum to the J^resident. I believe it 
will be of interest to him. 

Thank you. 

Sincerely 
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Donovan 
Direotor 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 




10 July 1944 


MEMORANDUM FOR THE FRESIHHflT 


From our representative in Bern, I received 
today the following cable: 

"On the evening of July 7, a special courier arrived 
at the French Embassy from Vichy bearing with him 
an unsigned paper dated the 22 nd of last month. 
Menetrel is supposed to have handed this himself 
to the courier, saying that it was from Marshal 
detain personally and was to be handed over to me 
in the hope that Roosevelt would get it. 472 (472 
is a valuable intelligence contact of the OSS re¬ 
presentative in Bern) gave it to me, at which I 
said nothing and did not undertake to forward it. 

The document is three pages long and seems, in my 
opinion, to be authentic. It takes up the question 
of French administrative problems under the occupa¬ 
tion, saying that British and American toops are 
landing on French soil in order to free it from 
the Nazi invaders. It declares that the French 
people are willing to suffer without protest, the 
destruction that will inevitably accompany their 
liberation and are aware that the Allies will have 
to establish all sorts of strong military services. 
However, they do not see the necessity for any re¬ 
placement of the legitimate French civil administra¬ 
tion by a O.S.-British administration or by one 
which they appoint. It implies that a civil war 
might result from trying to force this on the 
country and that even Communism might be the 






eventual outcome. The document insists that detain 
still bears a regular mandate of authority from 
the National Assembly and as such is the sole le¬ 
gitimate symbol of French sovereignty, regardless 
of whether the complete exercise of this authority 
is prevented by circumstances. In consideration 
of the foregoing, the document goes on to say that 
the following principle should be observed: The 
Allies should keep in office all regularly appoin¬ 
ted officials, with the exception of those who have 
excited public opinion by their attitude. In addi¬ 
tion whichever officials are substituted for them 
"will act only in the capacity of deputies and 
their appointment will be solely on a temporary 
basis, so long as it is not ratified by the head 
of the State, Marshal retain." , 


D 

William J. Donovan 
Director 





PSF: OSS, 

OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 


13 July 1944 


Mias Grace Tully, 

The White House, 

Washington, D. C. 

Dear Grace: 

Here is a report that I believe will 
interest the President. Would you please hand it 
to him? 

Thank you. 

Sincerely, 

William J. Donovan, 
Director. 


OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 


12 July 1944 


MEMORANDUM FOR THE PRESIDENT 

\ 

The following has been received from our representa¬ 
tive in Berne. For what it is worth, I direct your attention 
to Paragraph 2. 


■ GERMANY 

■1. A neutral observer gives his impressions of 
Germany as follows: A revolution is not to be expected; 
the people are too apathetic and too closely supervised 
by the police. A collapse can only come as the Allied 
troops arrive. Further, no Badoglio development is likely 
there. The opposition movements are not in ary position 
to take such a step. Germany is destine!to continue until 
the end and until the complete defeat. This i b true even 
though there are divergencies within the ranks of the 
Party. At the present time, Goering is under suspicion. 
The foreign workers are almost as much a cause of inter¬ 
nal alarm as the Allied or Russian armies. In certain 
agricultural areas of Prussia, for example, there are only 
women, children, and aged, and hundreds of Polish and 
Russian workers. Even though the latter are not armed, 
they could easily overcome the handful of guards. . The 
same source reports that the German High Command is now 
reconciled to giving up a great deal of territory in the 
East and to seeing the Russians at the frontiers of the 
Reich. The Germans think that, at that time, they would 
have many who would support their efforts to find peace, 
for example, the Pope, and various neutral countries. In 
any event, the present watch-word is, withdraw at the East 
■q,nd hold firm at the West. 
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■2. Here is an amusing story which I pass on, rather 
as gossip, because it will not admit of confirmation. The 
various Nazi chiefs will not seek death in case of defeat, 
and will not surrender. They will go to various countries: 
the Argentine, Japan, Ireland. Hitler, so the report runs, 
has chosen Ireland, as he is convinced that the Irish would 
not turn him over to the English. Goering will go to Swe¬ 
den. At the critical moment, it is said that the Wehnnacht 
would gladly facilitate the departure of Hitler, to avoid 
having the problem of delivering him to the Allies, and 
thus leave to the Allies the difficult and delicate task 
of obtaining his extradition. In connection with this 
somewhat extravagant story, it is interesting to conjec¬ 
ture whether the astounding inactivity of the German sub¬ 
marines could possibly be tied in with a German program 
for a massive delivery of submarines to Japan, possibly 
tied in with a flight there of leaving Nazi personalities. 
Japan will probably not be anxious to receive the Nazis, un¬ 
less they got good value with them; but if Germany could 
deliver with a few Nazis a hundred submarines, plus crews 
and technicians, the Japs might take the high Nazis thrown 
into the bargain. There is, as yet, no evidence whatever 
to back up this hypothesis, and I merely throw it out as 
something that might be worth watching. I do not know 
technically how many of the German submarines could be 
re-equipped to make this long journey, or how they could 
be refueled en route. 


"3. I call your attention to Goebbels* speach given, 
I believe, yesterday, in which he dramatically admitted 
that the German people were in danger, and again played 
the tune that it was a question of complete destruction 
or fighting on with every ounce of strength to ultimate 
victory. He also stresses here the theme, which we can 
expect to have repeated from now on, that Bolshevism is 
on the threshold of Europe. 

■4. Those acquainted with German military affairs 
say that the loss of General Dietl is a very serious one 
for the German Army. Dietl was the outstanding German ex¬ 
pert in mountain warfare, and might have played a consid- 
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erable role in the end phases of the war in defending the 
inner German line, such as the Alps and the Carpathians. 

The otha* German general particularly competent to command 
alpine troops is General bchoerner, who is presently op¬ 
erating in the Carpathians. While Dietl was extremely 
popular among the rank and file of his troops and could 
command their full cooperation, bchoerner, on the other 
hand, is quite unpopular with his men. 

"5. A further report on the significance of von 
Kluge's appointment states that it will mean the restric¬ 
tion of Rommel's authority. Kluge is reported to have 
made it a condition for taking over the command that all 
decisions regarding the campaign were to be submitted to 
him. He has already made a tour of inspection, and it is 
said that he has demanded more armored divisions and more 
aircraft, and that various re-formed elements from Russia, 
now being recuperated and re-formed in Austria, would be 
moved to France as soon as their organization is completed. 

"6. The shortage of manpower in Germany is again 
evidenced by a recent order in the official publication 
of the Reichsbahn, which I have just received. This auth¬ 
orizes the German railways to employ foreign female work¬ 
ers over sixteen. The same publication takes note of the 
prevalence of smuggling letters and documents abroad by 
railway employees, and attention of these employees is 
called to the severe penalties for this traffic under ex¬ 
isting German laws. The June 16th edition of this gazette 
of the Reichsbahn contains an appeal from the president of 
the Reichsbahn, Dr. Roser, recognizing the tremendous de¬ 
mands placed on the railway employees by the "air terror" 
and dramatically asking them 'in this decisive hour to con¬ 
tinue to put forth their best efforts until the final vic¬ 
tory of Greater Germany'. The tone of everything that comes 
out of Germany these days is grim, to say the least. 

"FRANCE 


1. A report received from France states that the 


Communists are endeavoring to profit by the terror re¬ 
sulting from the German reprisals to intensify their 
propaganda to take over the leadership of the resistance 
movement. Also they are asking that Maurice Thorez be 
sent to Algiers. It is said that the French Communists 
are also asking the local Liberation Committees, in 
which they would have a dominating voice, to take the 
place of the municipal and local authorities in the lib¬ 
erated areas. This same report states that the moderate 
elements, attacked by the extremists at the right and 
the left, are becoming more and more discouraged and feel 
that they do not have the necessary encouragement and sup¬ 
port from the Allies.* 


A,. 

william 0. Donovan 
Director 
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WASHINGTON. D. C. 
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.13 July 19U 


Mies Grace Tully, 
The White House, 
Washington, D. C. 


Dear Grace: 

Would you be kind enough to place 
the attached report before the President? 
Thank you. 


Sincerely, 

Willian J. Donovan, 
Director. 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 


13 July 1944 


MEMORANDUM FOR THE PRESIDENT 


Here is a report that we received from our 
representative in Berne: 

"The early part of July 1944, the Japan¬ 
ese Minister to Portugal, Morito Morishima, is 
said to have conferred with Prime Minister Sala¬ 
zar. Their conversation was reportedly as fol¬ 
lows: 

"Salazar informed the Japanese Minister 
that the Portuguese government has now received 
most of the report which was forwarded from Timor 
by Captain Silva e Costa.* This report substan¬ 
tiates the fact that the Japanese have seized all 
of Timor and that the island is no longer under 
Portuguese rule. The government of Portugal has 
no alternative but to demand that the Japanese 
end their occupation of Timor and the colony 
again be occupied by Portuguese troops. 

"To this, the Japanese Minister replied that 
Japan could not withdraw her troops at this time. 


"* Captain Jose Joaquim da Silva e Costa arrived 
in Timor the last week in March 1944- With the 
permission of the Japanese government, he went as 
an official Portuguese observer to examine condi¬ 
tions under the Japanese occupation." 
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■Salazar stated that he would set a date for 
a second discussion as soon as the full report ar¬ 
rived. He is said to be worried lest the United 
States expect Portugal to participate soon in the 
reconquest of Timor. 

"Morishima is said to have remarked later 
that Salazar mentioned nothing regarding the ques¬ 
tion of whether joint military operations are to 
be anticipated. The Japanese Minister was ex¬ 
pected to try to gain time, particularly since he 
feels that Salazar will not expedite the matter." 


William J. Donovan 
Director 





Miss Grace Tully 
The White House 
Washington, D. C. 


Will you please hand the attached 
■emorandum to the President. 


Thank you 


Sincerely 


William J. Donovan 
Director 


OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 




13 July 1944 

UQIORANDUM FOR THE PRESIDENT 

I attach a memorandum summarizing 
a series of conversations had by one of our 
representatives with certain Soviet Officials 
in Washington and New York. Those statements 
which can be checked are in accord with the data 
we have from other sources. 





William J. Donovan 
Director 


July 8, 1944 


KUoo-UH t*OLICY TOftAnL GiuhtUtiY 

The rapid progress which is being made by the Russian 
Armies in their campaign against Gernk*ny raises the ques¬ 
tion of what Moscow's policy may be toward Germany after 
final victory. 

Reactions on this point which have been expressed 
lately in Soviet military and diplomatic circles in this 
country, indicate that it would be a mistake to assume 
that Moscow's policy toward Germany has already been set¬ 
tled in all its details. On the contrary, it is stressed 
that certain fundamental problems are constantly being 
studied in leading Russian circles ana will no doubt be 
subject to changes depending on the course of events in 
the near future. 

A review of some of the principal points wnich have 
thus been studied may therefore be of particular interest. 

As outlined repeatedly in previous reports, Stalin and 
his followers emphasized in official statements given out 
during the early stages of the Russian Gern^n war, the 
necessity of drawing a sharp line between what nuy be 
termed "Hitler ana his Gang" on the one hand, and the "Ger¬ 
man people" on the other. During the early part of 1943 
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Stalin*s slogan: 

"History teaches that Hitlers come and go bat the 
German people and the German State remain" 

more or less represented the expression of the leading 
principle governing Moscow's policy toward Germany. Never¬ 
theless, beginning with 1943, and more particularly in 
1944, following the successes of the Russian campaign and 
the liberation of Russian territory, the policy of the 
Soviets sustained a change worth noting. Moscow now stresses 
the responsibility of the "Gernun people". 

In the fall of 1943, Uanuilsicl, one of the leaders of 
the Communist Party, plainly stated that: "The Soviet Union 
will hold the entire German Fascist Arny responsible for 
all destruction and criminal acts which were committed on 
Russian territory". 

On the 26th Anniversary of the Red Army in February 
1944, as well as during the official party festivities on 
the First of May, the slogan aoopted called for the exter¬ 
mination of the "German scoundrels", as against "Fascist 
scoundrels". 

It is claimed that whereas leading Foreign Office 
officials in Moscow, including Molotov, Maisicy, Litvinov 
and others, advocate the necessity of a compromise v.ith 
Anglo-American policy in regard to Germany, on the ground 
that radical harshness might alien te favorable public 
opinion in Gre-t Britain and America, military leaders 
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backed by Party representatives in the liberated regions 
insist upon an intransigent attitude toward Germ-ny. In 
this latter connection, it is interesting to mention the 
fact that Sir Vansittart's proposed post-war policy toward 
Germany has found many sympathizers in Russia, especially 
in the Army and Navy, although nothing to this effect has 
ever been published in the Soviet press. On the other 
hand, Soviet diplomatic circles claim that Stalin himself 
is inclined to follow "a middle course". He is reported 
to be convinced that the punishment of war criminals would 
give sufficient satisfaction to the Russian people and the 
Red Army commanders. The Kharkov trial is nentioned as a 
case in point and is believed to have been staged by way of 
a preliminary experiment ana an indication for the future. 

It is the consensus of Soviet opinion in this country, 
that the foregoing line of action will continue to be 
followed to meet both domestic anu foreign policy issues, 
ana that trials simil.r to the one which was held in Kharkov 
may deter the Nazis from committing nev. crimes on the eve 
of their final collapse. It is indicated, however, that 
there is perfect unanimity between Stalin and all Party 
ana Army leaders on the necessity of eradic .tiiig every rem¬ 
nant of Germany*s military machine and every vestige of 
Nazi Party organization. It is also s-fe to say that the 
elimination of all representatives of the German ruling 
class, including the big Prussian landowners, industrial- 



ists, etc. has been decided upon. This is clearly indicated 
in the Russian projects dealing with the military occupation 
of Germany, as well as in the instructions which have been 
6iven to the underground movements throughout Europe. 
Finally, the propaganda broadcasts of the Committee of Free 
Germany clearly advocate the above post-war policy toward 
Germany. 

From the viewpoint of Russian circles, the issue has 
a direct bearing on prospects of a German revolution. At 
the present time, Moscow does not anticipate a collapse of 
Nazi Germany before Hitler's kray has been completely de¬ 
feated. The Russians do not look forward to any serious 
trouble tricing place in Germany until the aay when either 
the Red Army or the Allies will be fighting on German 
territory. In general, official Soviet opinion on a revo¬ 
lutionary movement in Germany is rather reserved at this 
moment. Moscow is much more familiar with the strength of 
the anti-Hitler movement in Germany than Allied countries 
are, and is not inclined to over-estimate the potentialities 
of this movement, which they consider to be rather weak, 
scattered and lacking the necessary leauership. Similar 
considerations apply to the clerical novement. The Church 
is likewise divided: there does not appear to be any unity 
among Protestants supporting the Nienoeller group, whereas 
the Catholic Von G^hlen group is torn by internal conflicts. 
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Moscow does not believe that the Church movement in general 
and the Catholic Church in particular can be expected to 
play an important p-rt or contribute effective support at 
the critic-1 moment. Insofar as the big industrialist * 
class is concerned, they are completely in the throes of 
the Nazi Party. The old Social Democratic leaders and the 
Neo-Coonamists do ex*rt a certain influence, but they are 
numerically weak una dread the consequences of a possible 
defeat for the future of their adherents. Finally, as to 
the emigrants, they have not shown any initiative, nor have 
they the means of fornujig one necessary ties with parties 
in Germany in order to organize a successful movement. 

The foregoing analytical review, coupled with the ex¬ 
perience in Italy, which is closely watched by Moscow as a 
possible yardstick of what might happen in every liberated 
Fascist country, has led the Russians to the conclusion 
that the German collapse, when it comes, may develop in 
the form of spontaneous, disorganized outbursts, while 
German society itself may be r«-dic^lly broken up for many 
years to come. 

It nk*y be rememberea that Moscow has been experimenting 
with a project of utilizing certain elements in the Certain 
Army for revolutionary purposes. These experiments have 
been rather disappointing. The "Committee of Free Germany", 
which was s^t up not only for propaganda purposes but also 
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with a view to gathering "sound elements ^round an organ¬ 
ized nucleus of anti-Hitlerites", has been seriously handi¬ 
capped in its activities due to the solid framework of the 
Nazi Party which it encountered and which is sufficiently 
powerful to forestall serious mutiny and aisiniAgr<-tion. 

The appeals of the "Committee" have not resulted in any 
satisfactory reaction among Hitler's Army divisions and 
consequently the Committee has been shelved for the time 
being and is only held in reserve. 

Soviet circles now express the opinion that a conse¬ 
quential anti-Kitler movement cannot be expected prior to 
Germany's invasion by the Red Army. Incidentally, strong 
assistance may be expected from foreign 1-bor now settled 
in Germany and the twelve million foreign workers und war 
prisoners may contribute a very important part in the ul¬ 
timate collapse of the Nazi regime, both from an economic 
and political viewpoint. The Soviets realizing such poten¬ 
tialities are exerting considerable efforts in spreading 
propaganda among foreign workers in Germany. This propa¬ 
ganda is oonductea by a special committee composed primarily 
of military specialists. 

Analysing the situation from another angle, the mis¬ 
trust of the Soviets toward Gernk^n democracy is worth 
stressing. Conversations with Soviets in this country 
indicate that Moscow is even suspicious about the German 
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Corainist movement. The people in Russia are being reminded 
that Germdn democracy failed twice during the past twenty- 
five years and has never been successful in bringing about 
a revolution in Germany. The motto which has generally 
been adopted in political circles in Moscow is that: "We 
should not trust German Communists, Radicals or Liberals 
be!ore obtaining evidence not only of their efficiency but 
above all of their sincerity". The Soviets will undoubtedly 
promote and support such elements which manifest their 
friendliness toward Soviet Russia, but Moscow expects to 
proceed very cautiously in this respect. For the time 
being the consensus of opinion would indicate tnat it is 
best not to enter into any commitment with any single group 
in Germany and to reserve a "free hand" in dealing with any 
future German Government. Consequently, Stalin does not 
entertain any idea of Germany turning Communistic. He is, 
nowever, believed to favor the development of a Popular 
:ront which would offer Russia greater liberty of movement. 

The Russians indicate that a big surprise may be 
anticipated after Hitler»s collapse and that Stalin him¬ 
self may oppose a communistic set-up in Germany. 

Moscow is seriously worried by the complexity which 
the German problem will present after the war, and more par¬ 
ticularly with the economic problems which will have to be 
dealt with, including the reconversion of German war industry, 
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the transfer of the German Pan-European industry to its 
national premises limited by space and by lack of raw 
materials, the organization of a planned industry for the 
delivery of reparation materials, and the transfer of 
foreign labor to their native lands, Soviet economists 
are drawing up blueprints for all such issues and a 
leading part in such post-war plans is attributed to three 
men who enjoy Stalin*s confidence, namely Professors 
Bogolepov, Truinin and Varga. A Soviet diplomat recently 
expressed the opinion that "the main problem facing Russia 
is how to nv-intair. Gernuny, but maintain her in a weak 
position. Our subsequent policy on Gernk*ny*s post-war 
reconstruction may then be guided by Geriwiny»s approach to 
the problem of reparations". 

There is no aoubt tut that Moscow has definitely de¬ 
termined its military program for a complete destruction of 
the Nazi war machine following the occupation of Germany. 
This plan provides for the actual destruction of all war 
equipment, including guns, rifles «nd ammunition captured 
at the moment of Germany*s final collapse. There ure also 
serious indications to the effect tnat, in the event of 
Germany*s total or partial surrender, Russia may consider 
the entire German nrny as war prisoners, following the same 
policy the Nazis themselves adopted in dealing with the 
French Army. The Soviet Government wishes to forestall a 
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repetition of the situation which developed in 1918 when 
German soldiers were permitted to return to their hones 
ana demobilize. This latter project has no connection with 
plans for using war prisoners as labor battalions. 

It h-;s not been possible to get a clear-cut expression . 
from Soviet informants on the proposed duration of the 
military occupation of Germany. Military officials of the 
USSR in this country generally inaicate that Red Artsy 
commanders are determined to march into Berlin and it is 
their general belief that German territory should be occupied 
as long as may be necessary to ensure the seizure of all 
Germ-n reserves of ammnition, the reconversion of the war 
industry, the destruction of every trace of Nazism, and 
the functioning of a legal democratic government. At the 
same time, these military sources take the attitude that 
"we should not stay in Germany too long, we have important 
tasks dt home, our soldiers will be # exhausted after four 
years of fighting". Naturally, Moscow will be faced with 
the problem of its own reconstruction in Soviet territory 
and this consideration any affect the question of the 
ultimate duration of Russian occupation of Germany. 

7ith reference to the political angle, Soviet circles 
state that a dismemberment of Germany will not meet with 
Moscow's approval. The transfer of Silesia and part of 
Eastern Prussia to Poland, the return of Alsace Lorraine 
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to rranee, or of the Sudetenland to Czechoslovakia, 
not considered a dismemberment of Germany proper. However, 
the creation of individual independent small German states 
instead of the maintenance of a united Germany, will not 
meet with Russia»s approval. Moscow would, however, favor 
some kind of a German Federation, if States such as Bavaria 
or Saxony should demand a large local autonony. On the 
other hand, Russia will be opposed to the project of a 
Rhenish Federation, in spite of the fact that they concede 
that the Rhine region is important from a strategic view¬ 
point. Moscow*s opinion is that Germany should be main¬ 
tained as a sovereign state within its natural boundaries, 
the rectification of border lines to be effected to conform 
to ethnographic and strategic necessities. The Soviet 


Government is opposed to bringing about irredenta or "unity" 
movements in Germany, as they apprehend that such movements 
would form the b-sis for a new imperialistic threat. Moscow 
believes that security can be ensured by a post-war collabo¬ 
ration between the big powers and that such collaboration 


may gradually invite all small nations to Join the frame¬ 
work of an international body. It would further be neces¬ 
sary, in the interest of security, that Russia and her Allies 
maintain a permanent Army with its equipment ana exert a 
steady control over German industry and its economic life 
from without. 

i 



Russia does not contemplate the destruction of German 
factories and is aw-re that the industrial character of 
German economy cannot be charged. It is therefore planned 
to force Germany to pay by means of manufactured goods for 
all destruction which the German campaign has caused. 

The Soviets informants outlined the activities of 
a State Committee in Russia which is charged with investiga¬ 
ting the crimes committed by German troops in Soviet terri¬ 
tory. This Committee is also charged with drawing up a list 
of material damages sustained by the Soviet Union and its 
citizens as a result of the German occupation. 

In an article published in November 1945 in the 
"Bolshevik" (the publication of the Central Committee of 
the Russian Communist Party), Professor Bogolepov, the 
economic expert of the Committee, stated that: "The price 
of the war should be established statistically and the Germ-ns 
will have to pay it - they will be expected to pay the entire 
bill, and we shall not forgive them for a single bungalow 
which has been destroyed by their retreating troops or for 
a single building destroyed by their shells." 

Accordin'? to estimates of Soviet experts, the total 
damage caused by the German Armies until the beginning of 
1944, including dam-ge in all countries with which Germany 
has been -t w^r, aggregates about one thousand billion gold 
rubles. It is likely that at the end of the war Russia may 
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that this huge indemnity on be paid by Germany ncstly in 
kind end labor. Russians contend that in the past the 
Reich has been spending more than 15 billion golo rubles 
annually to meet its armament requirements, and it is there¬ 
fore suggested that after the war at least that annual mini¬ 
mum should be set aside for reparations. Moscow believes 
that reparation payments should be made first to such 
countries as Greece, Norway, Yugoslavia, Poland, etc., 
including such p«rts of the Soviet Union where the extent 
or destruction has been greater than elsewhere, and immediate 
needs are most urgent. German industry is in a position to 
furnish goods which will be needed badly in the affected 
countries. Actual reconstruction work should be performed 
by special "labor battalions" consisting of drafted German 
soldiers and civilians, such batallions to be directed by 
special officials. Russia will agree to the idea of an in¬ 
ternational control over the living conditions and working 
organization of the above batallions. Moscow is of the 
opinion that reparations in the form of labor will help solve 
many fundamental problems, including the unemployment 
problem in Germany, and will serve to counteract the danger 
of inflation in German industry anc. thus forestall German 
critical pre-war competitive practices. 

The above general plan is expected to determine the 
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Soviet policy in the matter of Germany's disarmament. 

Moscow fears that the United States and Great Britain may 
be prompted by a "capitalistic policy", attempting to 
reauce Germuny's industrial capacity to a minimum with a 
view to eliminating an economic competitor. However, it 
is Russia's belief that there are serious fundamental 
reasons which preclude the advisability of destroying 
German industry. In the first place, the Soviets do not 
believe that German economy can be converted from the in¬ 
dustrial to the agricultural field; on the other hand, 

Moscow is anxious to receive manufactured goods from 
Germany by way of reparations. One school of thought 
among Soviet economists has gone as far as to suggest that 
Germany might become a "complementary" state for Russia at 
least for the next ten years, aovocating as highly desirable 
economic collaboration between the two countries - even 
though such collaboration were confined to payments in kind 
and resulted in Germany's economic dependence on Russia. 

In this connection, the argument is raised that such a 
dependence might develop into a real peace factor. 

It would seem that the group of economists expressing 
the above ideas include individuals who in 1939 and 1940 acti¬ 
vely supported the principle of a Russo-German alliance. 

This group is being vigorously attacked by Litvinov, Maisky 
and other leaders of the Soviet Foreign Office who are in 
favor of adopting an entirely different attitude in connection 

&ei sfriED 


with future relations with Germany. The Foreign Office 
leaders suggest that Russia should "tolerate a democratic 
regime in Germany, but not support it". They further suggest 
that Russia should set a limit to the scope and volume of 
German industrial production and confine German production 
to meet the needs of the domestic market and reparations 
requirements. The Soviet Foreign Office leaders stress the 
necessity of watching Germany closely and of being ready 
to intervene in her activities at the first sign of the 
slightest manifestation of a development of a national¬ 
istic spirit. The foregoing group claims that such a policy 
will not affect the principle of German sovereignty, but 
would be prompted by protective measures and the right of 
intervention as a means of ensuring security. 

In conclusion, it has been stressed that the snwill 
group of economists mentioned above advocating the idea of 
a close economic collaboration with Germany and plans for 
setting up Germany as a "complementary State" to Russia, 
is not powerful enough and its views are not shared by 
either Stalin himself or by the Red Army leaders. 

With further reference to the above projects, it must 
be stressed that, according to our informants, the opinion 
of military men in Soviet Russia carries very considerable 
weight in framing Russian policy toward Germany, and it is 
generally known that there is complete accord between Stalin 
and the Red Army. It is expected that the peace terms will 
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be formulated by the Ari sy in collaboration with Stalin and 
his advisors from the Political Bureau of the Party, This 
Bureau is anxious to forestall divergencies between the Army 
and the Party, and in as much as under such circumstances 
there can be no difference of opinion, the Bureau's blue¬ 
prints and those of the Army will be identical. 

Compromises may take place to meet contingencies, but 
no compromise will be accepted ir. fundamental issues. The 
hed Army insists upon Germany's total disarmament, the de¬ 
struction of the bulk of the German Army and its military 
leaders, the maintenance of an armed Russian force capable 
of striking at Germany at the first sign of a new danger 
of war, etc. In the opinion of the Russian High Command, 
the destruction and mass marder of the civil population 
by retreating German Armies in Russia form part of a vast 
plan of the Nazi General Staff which is believed to be 
systematically preparing for the next war. The Russian 
High Command therefore proposes to deal the Germans a crushing 
blow and thereby render futile any new adventure on their 
part. 

The Russians believe they will be able to reach the 
higa-Grodno-V.arsaw line during the e-rly part of August 
and that the invasion of Germany from the East will take 
place during the same month. The disintegration of the 
German Array is expected to reach its pea* by September, 
following cuss desertions and surrender. No serious 
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resistance is expected by the Red Army in Eastern Prussia, 
where there are no strong fortifications. The Russians 
indicate th«t all German territory will be put under strict 
military rule, all preparations for the occupation of 
German territory, including Berlin, being under way in 
Moscow at the present time. Personnel for a Military 
Government administration has already been appointed, 
regulations have been drawn up, instructions to Army 
Commanders are ready, and officials h«ve already been 
selected to take care of civil affairs of the military 
administration. 

The Russians are convinced that they have entered 
the last phase of the war ana that their victory during 
the coming three months will be the n»st decisive of the 
entire war. 
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